ORLD 


HOUSTON PUBLIC LIBRAR 
HOUSTON, TEXAS 


FEB. 1, 1933 


TWENTY-FIVE CENTS 


AMERICA’S INVESTMENT 
AND BUSINESS WEEKLY 


In this Issue: 


COMMODITY PRICES 
and the 


INVESTOR 


AAA 


An Unusual Rail Group 


AAA 


Short Term Bonds — 


Independent 


ESTABLISHED 1902 


¥ 
: 


Take The 
First Steps Now To 


Rearrange Your Investments 


OW is the time to undertake the revision of your investment portfolio by adjusting it to the 
business outlook and adopting a definite program for recovering your original investment 
capital and reestablishing the income it formerly yielded. 


There is general agreement among business observers that we are in the earlier phases of economic 
and investment recovery, but that does not mean that all lines of industry and all types of securi- 
ties will share in the rehabilitation of business and the reestablishment of investment confidence. 
On the contrary, while there are valid reasons for moderate optimism for the near future of some 
industries and for approving the retention or purchase of certain securities, other industries 
and other securities are lacking in promise and appeal. 


It is this situation that provides the investor with the opportunity of inaugurating a definite 
program for the recovery of his original investment capital and income, or for the establishment 
of a new portfolio which will be in harmony with business conditions and the investment outlook. 


It may not be necessary for the investor to employ additional funds at the out- 
set. It may call in the beginning merely for a careful recasting of part of 
the portfolio, and for the adoption of an investment program giving 
promise of steady progress toward the goal of capital and income recovery. 


Under the supervision of Tae Financia, Wortp Resgzarcn Bureau many investors are keeping 
their portfolios in the delicate balance that is the fundamental of successful investment, and we 
will be glad to discuss with you the application of our methods to your investment position. 
Should you enroll as a client you will find the procedure very simple. You merely register with 
us the complete list of your securities, with their cost, provide us with all the necessary data re- 
garding your requirements, objectives and resources, and then follow the direct, positive recom- 
mendations as they come to you. As your confidential investment counsel we lay out your program 
at the time you enroll and once a month submit a survey of your progress. The cost is moderate— 
$100 for the full year of continuous personal guidance. 


The service is equally well adapted to portfolios that are currently well balanced, and also tor 
establishing new portfolios and directing the investment of new funds at the opportune time. 


Mail Today ——————————— 


The Financial World Research Bureau 2-1-33 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) 
how your personal supervisory service would assist me to adopt a pro- 
gressive investment program. I enclose a list of my investments (showing 
the number of shares and their original cost) to guide you in telling me 
just how The Financial World Research Bureau will aid me. 
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Otto Guenther, Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- , tions 
sn 190 tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the of Circula 

support of the investing public. 
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LIFE that put far more into the world 
than it took out of it was tragically cut 
short when Frederick W. Brandt, for 
years Secretary and Business Manager of 
THe FrnanciaL Wor LD, passed away on 
Thursday, January 19, 1933. Up to the 
day when the ravages of pneumonia infested his system, like 
a loyal soldier, he was engaged in his life long ideal of doing 
the useful things a man can do to further the worth while 
purposes of our existence in this material world. For more 


Brandt 


1874- 


1933 


in the clay of human life endeared him to me as much as if he 
had been a brother rather than a business companion. } 
He did not come to THE FINANCIAL WorLp in that casual 
way so many become a part of an organization, but like a 
recruit from a field THe FinanctaL Wortp had already 
richly cultivated. He began as a reader, then as a subscriber, 
and as he became more and more imbued with the militant 
spirit the publication exercised in the defense of investors, 
and all that reflected decency and honesty in finance, the 
more eager was his spirit to become a part of this movement. 
Thus he came and thus he remained 


than eighteen years this ideal em- 
bodied the welfare of THE FINANCIAL 
Wor pb, of which he was an intimate 
part and which, next to his devotion 
to his family, was closest to his heart. 

Of him it can be truthfully said 
that he ended his earthly career in 
the harness. Imbued with the spirit 
of a zealot, his constant thought was 
associated with making in reality 
what the editorial policy of THE 
FrnanctaL enunciated: A 
mouthpiece of the investors of 
America, their organ of expression of 
opinion, the forthright defender of 
their interests against any and all 
inimical forces operating «against 
them. As his reward he lived to see 
that goal attained. 


until came the call of his Maker. In 
no small measure was the credit for 
whatever success THE FINANCIAL 
Wortp has achieved in the last 
eighteen years due to his quiet labors 
in his sphere of its activities. 

That treasured link is now broken, 
a link that can not be replaced. It 
will always mark the severance in 
life between actuality and remem- 
brance. But what has been lost in 
reality is but the physical contact 
between men; memories of him, how- 
ever, will be enriched for they will 
frequently recall that to the very 
last inch he was a man among men. 

The shadow of a forceful and 
creative man will linger long after 


As a man lives so is his character 
molded. Using this index of character and measuring by it 
his achievements, Frederick W. Brandt has bequeathed— 
to his family, his associates of THE Financia, Wor Lp, and 
his numerous friends—a priceless heritage: a memory of a 
splendid God-fearing man, whose trail through life is strewn 
with kindly deeds, and a memory that will linger as long as 
life lasts. This imprint of his character left upon those who 
had the good fortune to know him is breathed throughout 
the numerous letters of condolences that have come to 
THE FinancraL and to myself. 

Upon no one’s shoulders will his loss bear down more 
heavily than on my own. Years of intimacy brought us 
closely in contact. We were more than business associates; 
we were companions devoted to a common cause. This 
close association enabled me to sift and to appraise minutely 
his lovable nature, his four square principles of honesty and 
integrity, his equable nature that misfortunes or adversity 
could never fluster; his steadiness of judgment in important 
issues that arose concerning policies. Those qualities golden 


he has passed away. His shadow will 
continue to permeate THE FinanciaL Wor LD and urge it on 
to increase its power for good and strive to expand its use- 
fulness to humble as well as large investors. 

This was his aspiration, and he lived to see it realized. 
To that extent life richly rewarded him. In his quiet and 
meditative moments he realized he was rendering a steward- 
ship to his ideals which needed no requiems to extol. 

A worthy man has gone to restful slumber. 

A man whom his fellows were proud to call their friend. 


All this he was to me. 


Publisher, Tue FinanciaL WorLD 
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q4HIGHLIGHTS P 


Dividend actions play important role in 
price changes — Volume of transactions 
continues low — Background aided by ris- 
ing bonds and bank stocks, and commodity 
firmness — Stocks are passing from bank 
borrowers to cash investors — Talk of in- 
flation, apparently far removed, is having 
little effect on stock prices 


The 
Market Situation 


A rising bond market and more strength than weakness in 
commodities were factors which permitted the general stock 
market largely to ignore adverse news in special situations 
last week. Bank stocks also were strong, and movements in 
this group are widely regarded as furnishing some clue as to 
subsequent action of corporation issues. Further tendencies 
toward even lower money rates came into evidence, aiding 
the market for high grade fixed income bearing obligations. 
Some of the news emanating from Washington could be re- 
garded as quite constructive, but security prices did not give 
those developments the response that might ordinarily have 
been expected, perhaps choosing to await the attack on the 
one big problem—that of balancing the budget. 


Dividend news played a prominent réle. Uncertainty 
had been expressed concerning declaration of the American 
Tobacco extra, and omission of that payment was followed 
next morning by a sell-off of only two points orso. The other 
cigarette shares were helped by publication of December 
figures on total sales, which showed a small gain over a year 
ago, the second such increase in 1932 and clearly indicative 
of arrest of the declining trend in consumption. Even 
without the $1 extra, American Tobacco B at last week’s 
prices afforded a yield of more than 714 per cent, and on 
the basis of known facts it would appear that the company 
should have little difficulty in maintaining the $5 regular. 


Maintenance of the Delaware & Hudson $6 payment had 
been widely expected, and its omission not only depressed 
this issue nearly six points at one time, but also brought the 
remainder of the rail section under pressure. Pennsylvania’s 
50-cent dividend surprise, however, engendered a rally 
which resulted in the rails showing net gains on the day. 
New York Central was buoyant on the news of D. & H.’s 


acquisition of a 10 per cent interest therein. The regular 


dividend paying active rail stocks now are down to four, 
C. & O. (having an unchanged rate throughout the depres- 
sion), N. & W., Union Pacific and Bangor & Aroostook, so 
that adverse dividend news from the rail group is now 
almost (if not entirely) out of the way. If we can assume 
continued R. F. C. aid, the railroads henceforth should be 
the source of more good news than bad. 


Amusement issues (bonds as well as stocks) were in dis- 
favor, the reason being the known adverse factors in the 
industry as well as a receivership application for R-K-O. 


National Dairy Products touched another new low follow- 
ing cuts in milk prices, but the remainder of the foods gave 
an indifferent performance. Inflationary talk in Congress is 
having no appreciable effect on stock prices, nor does it 
appear to have been a factor in commodity price movements. 
The action of the bond market suggests that inflation, in its 
usual form, is still a long time away. 


Since the 1932 summer rally petered out September 8, 
brokers’ loans have changed less than $5 millions, but colla- 
teral loans held by banks have declined by more than $300 
millions. The implication is that a great deal of stock has 
been passing out of the hands of those who were carried by 
the banks into cash-basis investment interests. The type of 
market that has accompanied this transfer of stocks, that of 
dullness particularly on declines, is characteristic of a period 
of accumulation and has added much technical strength to 
the price structure. In addition thereto, for nearly four 
months average prices have fluctuated in a well-defined 
channel, Standard’s 90-stock compilation for instance keep- 
ing within the 50-61 range, and in the past two months the 
range has been less than eight points. It is clear that solu- 
tion of some of our political problems is about the only thing 
standing in the way of a sustained upward trend, and inves- 
tors should plan their operations accordingly. 


The market is wearing opaque blinkers, and having been 
pointed in a sidewise direction, follows it in utter disregard 
of a small amount of good news on one side and a profusity 
of adverse news on the other. Drifting through the week 
of January 18-25 showed a gain of $420 millions in stock 
values. Going back to the start of the year a gain of $760 
millions has been registered. Going back still further to the 
early days of October reveals nothing lost and nothing 
gained in the last four months. Trading volume was ex- 
tremely light, constituting the operations of professionals 
and making an average turnover of only 1.25 per cent. The 
loan situation shows little change with the ratio 1.42 per 
cent. The average price of all listed stocks is $18.22 a 
share and the loans against them 26 cents a share. 


TREND OF MARKET VALUES 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—The state of general trade continues to be dull but 
seasonally improving, with the majority of the business in- 
dexes moving in their normal directions. Of course, inaction 
at Washington with respect to bringing about a balance be- 
tween Federal income and expenditures is proving a serious 
barrier to revival, and uneconomic proposals of various sorts 
are very nearly giving business a case of jitters. That the 
general situation has not been more adversely affected than it 
has, is eloquent testimony to the fact that trade expansion is 
only waiting for the removal of the political obstacles that are 
in its path. Even on the present low volume of business, 
numerous lines have so adjusted operations that results are 
equal to or better than those obtained from previous higher 
amounts of gross. Particularly is this so in the railroad field, 
where traffic is still running about 10 per cent behind levels of 
a year ago although a number of roads are able to show earnings 
gains. Any increase in gross, therefore, would be reflected in 
much greater gains in net earnings. Once volume turns up- 
ward, this process can be expected to spread throughout the 
industrial structure, and present indications are that the cur- 
rent year will see the start of the march toward more satis- 
factory levels. 


STEEL—On a strictly percentage basis, the expansion of steel 
mill operations so far this year has been fully up to seasonal 
expectation, but measured by absolute volume the gains have 
been small. Most of the recent buying of steel has come from 
the automobile manufacturers and miscellaneous sources, 
with building and railroads largely out of the picture. New 
econstruction’s best season will not start for another month, but 
at that time a measure of revival should be witnessed, and 
should furnish added impetus to the upward trend in steel out- 
put. Railroad earnings are improving and although really 
satisfactory levels are some time removed, further gains will 
permit the roads to embark upon much needed replacement 
and repair work. Assuming that current automobile demand 
is to be sustained, therefore, the prospects are that consider- 
able progress should be made by the steel companies in coming 
months in climbing out of the red. Further wage reductions 
in the industry are rumored as imminent, but opinion is that 
any such savings will be passed on to consumers in an effort 
to swell the volume of business, and therefore would have no 
direct effect on profit margin. 


WAR DEBTS—The favorable implications contained in the 
arrangements for war debt negotiations early in March have 
been (as was the Lausanne agreement) largely ignored by the 
security markets. Nevertheless, the importance thereof can not 
be overlooked. Whatever concessions it is necessary for us to 
make, can hardly be regarded now as losses. The losses have 
already been taken, as it is doubtful if we would collect another 
dollar in the future without a rearrangement and ‘‘new deal.” 
The great benefit which should accrue is revival of our foreign 
trade in due course and resumption of the gold standard by 
those countries which have temporarily abandoned it, partic- 
ularly Great Britain. An evidence of the latter’s willingness 
to resume gold payments is perhaps seen in England’s repur- 
chase of at least a portion of the gold sent here to meet the 
December 15 debt payment. 


CREDIT—Although total outstanding credit of reporting 
Federal Reserve member banks decreased $18 millions during 
the January 18 week, analysis of the detailed figures shows that 
deflation is by no means general throughout the entire banking 
system. As a matter of fact, institutions in the New York 
district continued the expansion which has been in evidence 
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during the past month and last week increased their commercial 
loans by $26 millions. Last week’s drop in loans and invest- 
ments was due almost entirely to a $27 million decrease in 
Chicago and a $10 million decline in San Francisco, which more 
than offset gains elsewhere. Thus, as usual, the New York 
banks are taking the lead in credit expansion, an example 
which should be followed by interior institutions in later weeks. 
The press of idle funds continues to work toward even lower 
money rates. Short term money now brings only nominal 
returns and although long term money rates (as reflected in 
good grade bond prices) have already made considerable prog- 
ress in working toward lower levels, further action in that di- 
rection is indicated for future months. That factor, together 
with reviving investment demand, is setting the stage for im- 
portant refunding operations in the not far distant future. 
We may expect numerous corporations of good credit standing 
to replace long term 51% per cent issues with new bonds bearing 
41% per cent coupons; as a matter of fact, it has been estimated 
that about $1.2 billion par value of such bonds are now selling 
at call prices and presenting advantageous opportunities for 
refunding. Such action brings about its own ‘‘deflation” in 
money costs and debt burdens. 


INVESTMENT TRUSTS—Examination of the statements now 
coming to hand covering the position of leading investment 
trusts at the year-end discloses the fact that most of these 
organizations ‘‘turned bullish” during 1932 and materially 
expanded their holdings of securities, at the expense, of course, 
of liquid reserves. Common stocks were the favorite media, 
although numerous new purchases of bonds and preferreds were 
also made. Judging by the discounts from indicated liquidat- 
ing values at which the investment trust issues are still selling, 
it appears that the group as a whole continues to be regarded 
with suspicion by the majority of the investing public. 


NEW BUILDING—The $3.92 millions daily average rate of new 
building contracts awarded during the first half of January 
(F. W. Dodge figures) represented a gain of nearly 16 per cent 
over the $3.39 millions rate recorded in January of 1932 and 
was also materially ahead of December’s $3.11 millions aver- 
age. However, both residential and non-residential classifica- 
tions continued to run substantially below the levels of a year 
ago, with the gains in public works accounting for all of the 
rise in the totals. Included in these figures, moreover, was 
the R. F. C. supported New Orleans Belt Line Bridge to cost 
$14 millions, which accounted for a large portion of increase. 
Figures for the third week in January were relieved of any 
such influence and dropped back to a $2.91 millions daily aver- 
age, more in line with the reports of recent months, and also 
in line with seasonal expectations. Thus it appears that a 
definite upward turn in building construction has not yet ar- 
rived, although it should make its appearance sometime in 
February. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production,- 
automobile output, steel mill activity, and merchandise, miscellaneous - 
and less-than-carload freight traffic. Adjustments have been made for 
normal ‘seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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INVESTORS—Watch Commodity Prices 


A ten per cent rise in commodity prices from June to September was accompanied by a fifty-seven per 
cent gain in industrial stock price averages in the same period. In September commodities turned down- 


ward and stocks followed a similar course. 


The inauguration of a definite upward trend in commod- 


ities at the present time would go far toward aiding a similar movement in stocks and secondary bonds. 


By ANnpbrew A. Bock, Pu. D. 


prices during the last year showed 

three distinct phases. First, a 
continuance of the secular downward 
movement which lasted until the end of 
May, then arally set in raising the general 
price level by about 10 per cent at the 
beginning of September; the third phase 
was a renewed sharp decline extending 
from the middle of that month until the 
end of last year during which period many 
commodities reached new record lows. 
Retail prices, however, moved steadily 
downward during 1932 and were prac- 
tically unaffected by the midsummer 
recovery of wholesale prices. 

On the other hand, compared with the 
years 1930 and 1931, the aggregate de- 
cline of wholesale prices last year was 
substantially smaller and amounted to 
only about 9 per cent as against 1214 per 
cent in 1931 and 17 per cent in 1930. 
The price advance last year which lifted 
the general price level by about 10 per 
cent from June to September represents 
one of the sharpest advances for. such a 
short period recorded during the last 
decade. 


Tov trend of wholesale commodity 


The Reversal of Prices 


Several factors, partly artificial, partly 
natural, contributed to bring about this 
reversal in the price trend around the 
middle of last year. At that time the 
government had embarked upon a grandi- 
ose program of credit inflation in the 
course of which the Federal Reserve 
Banks increased their credit base by 
nearly $1 billion in the three months of 
March, April and May. The Reconstruc- 
tion Finance Corporation was endowed 
with additional large funds and its powers 
were enlarged. In June, Congress passed 
a new tax bill which was heralded as 
material progress toward a balanced bud- 
get. Crop reports for wheat and cotton 
at that time indicated substantial reduc- 
tions, although the estimates for cotton 
were subject to substantial upward re- 
visions later in the year. And the success 
of the Lausanne Conference in July 
cleared the international atmosphere 
and inspired new hope that to the problem 
of interallied debts would soon be found a 
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solution satisfactory to both creditors and 
debtors. 

Changes in our gold reserve supported 
this mid-year reversal of the price trend. 
During May, 1932, we lost $214 millions 
gold and during June, an additional $234 
millions in the greatest run on the gold 
reserves of this country the world has ever 
seen. During earlier months our net 
shipments abroad had already amounted 
to about $100 millions. However, with 
the beginning of July gold started again to 
flow toward this country and up to the 
end of the year we imported an additional 
$600 millions, increasing our gold stocks 
from a low of $3.9 billions in June to $4.5 
billions at the end of the year, or slightly 
above the figure reported for the first week 
in 1932. 

This mid-year increase in our gold 
reserves together with the rise in whole- 
sale commodity prices naturally gave a 
strong impetus to the security markets. 
These two factors are largely responsible 
for the rally which brought up the Dow 
Jones industrial average from 50.9 in 
June to 79.9 in September. Thereafter, a 
gradual decline set in although not reach- 
ing the dimension witnessed in the 
commodity markets. Stocks lost roughly 
only half of their summer advances 
whereas commodities fell back to mid- 
year lows and in some instances even 
farther. 


Recovery Temporary 


An analysis of the failure of last year’s 
temporary recovery in the commod- 
ity price trend to carry on leads to 
the conclusion that this rally was built 
upon too narrow a basis and inaugurated 
principally by artificial means. Govern- 
mental credit was mobilized to stimulate 
industrial activity and speculation in 
commodities in executing President 
Hoover’s nine-point program. Further- 
more, while the various indices for whole- 
sale commodity prices indicated steady 
increases, these gains were to a large ex- 
tent a reflection of only a few commodities, 
especially agricultural products. The 
upward revision of crop estimates which 
became necessary toward the fall of 1932, 
the reports of a better cotton harvest in 


this country and better wheat crops in 
Canada, in the Southern Hemisphere and 
the European wheat importing countries, 
indicating that no material reduction in 
the world’s carry-over of these commodi- 
ties could be achieved during 1932, all 
caused a sharp price break. Wheat es- 
tablished a world all-time low in Decem- 
ber and cotton reached the lowest price 
in 80 years. 

The new tax legislation also turned out 
to be decidedly insufficient to achieve a 
balanced budget and the governmental 
deficit increased from day to day. Re- 
newed weakness in the banking situation 
last fall added another disturbing factor. 
Furthermore, the slight improvement in 
business activity did not spread very far 
and was largely concentrated upon the 
textile industry and its principal pur- 
veyors. 


Foreign Factors 


Factors operating outside this country 
and beyond our control also militated 
against the continuance of last summer’s 
rally. They especially affected agricul- 
tural products such as cotton, wheat and 
livestock, which must find a market 
abroad. Disequilibrium in world cur- 
rencies, quota systems and tariffs on 
agricultural products together with the 
principle of imperial preference as incor- 
porated in the commercial treaties con- 
cluded after the Ottawa Conference, con- 
tinued their restrictive influence upon the 
markets for our farm products, and were 
also responsible for the declines at the 
end of 1932. 

Commodity price movements have an 
important bearing upon the general 
economic situation and consequently 
future developments in this price struc- 
ture are of tremendous importance to 
holders of various classes of securities. 
Since 1929 our farming districts have 
suffered a decline in income from $11.9 
billions to approximately $5.2 billions for 
the year 1932. Consequently the effects 
of price changes of agricultural products 
upon our farming industry, which de- 
pends largely on the domestic market, 
cannot be overemphasized. The present 
condition of the large farming population 
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is especially precarious inasmuch as the 
prices of farm products have declined 
over 62 per cent since 1929 whereas retail 
prices of the commodities which the 
farmer buys have been reduced by only 
32 per cent in the same period. As long 
as these conditions prevail a significant 
portion of our population remains largely 
eliminated as a buyer in domestic markets. 

There is, however, one consolation to be 
found in the present level of wholesale 
commodity prices. Many of them are 
now quoted at prices which are below 
production costs and this fact is likely to 
result in a curtailment of production 
which never could be obtained by legal 
coercion. Experience of the past has 
demonstrated that restriction schemes 
utterly fail in their purpose and that 
prices cannot be raised by laws. 


Monetary measures to improve prices _ 


have to be handled with the greatest 
eaution. Additional issuance of currency 
as recently proposed in Congress is not 
likely to turn the trend. We have at the 
present time more currency in circula- 
tion than at the peak of prosperity in 
1929 despite the fact that the level of 
general business activity is only half that 
of 1929, with approximately the same gold 
supply as a credit basis. Volume of cur- 
rency is not as important as velocity of 
turn-over and this cannot be achieved 
merely through issuance of more currency. 

At the present time there are sufficient 
credit facilities at the disposal of com- 
merce and industry to take care of a 
multiple of the present volume of trade 
and business. Furthermore, our gold 
reserves are steadily increasing, making 
for even more credit facilities. The most 
significant indicator of the abundance of 
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potential credit is the huge amount of 
excessive reserves—approximating $600 
millions—piled up by the member banks 
with the Federal Reserve Banks. But it 
needs more than a liberalization of credit 
to stimulate buying and raise prices. 

Commodity prices are still governed 
by the laws of supply and demand, and 
lacking a pronounced crop shortage in the 
near future (a development not now in 
prospect), we must depend upon a further 
improvement in the element of confi- 
dence to break the commodity price 
stalemate. Further bolstering of confi- 
dence will come with the first signs of a 
balancing of the governmental budget 
and solution of the foreign debt problem. 
These factors should not now be far 
removed, and for that reason the out- 
look for the price situation is more favor 
able than appears on the surface. 


Southern California Edison’s 
Senior Issues Are Attractive 


ELEASE of the financial statements 
covering operations for the year 
1932 and showing financial condi- 
tion at the year-end should furnish some 
clue as to future dividend policy of 
Southern California Edison, about which 
speculation is rife at the present time. 
Reflecting in large part the relatively high 
industrial load of the company, output 
and earnings have been more seriously 
affected by the depression than has been 
true of the other important Pacific Coast 
utilities, Pacific Gas & Electric and 
Pacific Lighting. For the 12 months 
ended September 30, 1932, per share 
common earnings amounted to $2.14; 
this compares with peak earnings of $3.51 
in 1929. 


Dividend Coverage Small 


In view of the rather unfavorable condi- 
tions which obtained during the closing 
months of 1932, the probabilities are that 
full year earnings did not greatly exceed 
the $2 per share paid out in dividends. 
While the company does not report 
monthly earnings in sufficient detail to 
permit computation of per share results, 
it is clearly indicated that operations of 
recent months have not yielded profits 
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Decline in earnings of the company, under the influence of general 

business conditions, may result in a change in dividend policy on 

the common stock; preferred stocks and bonds, however, continue to 
occupy a high investment position. 


greatly in excess of common dividend 
payments and under such conditions a 
change in the rate of disbursement is 
likely to be taken under advisement. 

Southern California Edison has done no 
major common stock financing since 
February, 1931, when 312,000 shares 
were offered to stockholders at par ($25). 
As expenditures for extensions and im- 
provements were continued during 1931 
from treasury funds, a rather large work- 
ing capital deficit was shown at the end of 
1931. However, during the first half of 
1932, current liabilities including bank 
loans of $7.5 millions were reduced 55 per 
cent to $7.6 millions while current assets 
as of June 30, 1932, stood at $10.1 millions. 
This was made possible through sale of 
$10 millions refunding 5s, 1954, in March, 
1932. 


Bond Interest Protected 


From 1927 to 1931, inclusive, the com- 
pany issued rights each year to stock- 
holders for the purchase of additional 
common stock. This policy was disrupted 
by economic conditions and no offering 
was made last year. The 1933 budget 
calls for expenditures of about $4 millions 
and it is proposed to finance this by sale 
to the public of its 6 per cent preferred 
stock when conditions warrant. 

Capital structure of Southern Califor- 
nia Edison includes a funded debt of 
$138 millions; four preferred issues con- 
sisting of 160,000 shares of “original” 
preferred, 1,028,065 shares of 7 per cent 
class A preferred, 1,956,178 shares of 
6 per cent Class B preferred, 1,427,882 
shares of 514 per cent class C preferred 
and 3,090,989 shares of common. Capital 
stocks have equal voting rights and all 
are of $25 par value. 

That the decline in earnings has not 
materially impaired the investment status 


of the company’s bonds is indicated by the 
fact that interest charges were covered 
3.02 times for the 12 months ended Sep- 
tember 30, 1932, as compared with fixed 
charge coverage of 3.17 times in 1931 and 
3.30 times in 1930. Southern California 
Edison’s general gold 5s, 1939, are se- 
cured by a general mortgage on the 
entire property subject to $5.2 millions 
prior liens (Pacific Light & Power first 
5s, 1942). The refunding gold 5s. series 
1951, 1952, 1954; and the 414s, 1955, are 
equally secured by a direct mortgage on 
the property, subject to prior liens, noted 
above. All of these issues may be re- 
garded as of high investment grade and 
suitable for conservative income pur- 
poses. Because of the slightly higher 
yield afforded by the 4%s (quoted at 93 
on the New York Curb), this issue ap- 
pears more attractive than the 5s, which 
are selling at only a fraction below their 
call price of 105. 


Preferreds as Investments 


Earnings available for the company’s 
series A, B, and C preferreds for the 12 
months ended September 30, 1932, 
amounted to $3.10 per share as compared 
with $3.28 in 1931. This represents a 
highly satisfactory dividend coverage and 
qualifies these issues as a ‘‘ business man’s 
investment.” The class A, B and C 
preferred issues rank equally; and are 
quoted to yield about 6.2 per cent; their 
most active market is in San Krancisco. 

At present earnings levels, the possibil- 
ity of a reduction of dividends on the 
common stock cannot be ignored. How- 
ever, retention of the stock by those who 
are willing to assume this risk and ignore 
probable intermediary price fluctuations 
during the next several months, appears 
warranted on the basis of the company’s 
longer term potentialities. 
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The New England Roads 


An Unusual Rail Group 


By GeorGe H. DIMoNn 


portation problems which are unique 

in several ways. The territory com- 
prised in these states constitutes an eco- 
nomic unit. It is set apart by very definite 
geographical boundaries, Canada on the 
north, the Atlantic Ocean on the east and 
south, and the Hudson River on the west. 
The territory is relatively small and com- 
pact; it is densely populated and the cities 
and towns are situated close together, 
especially in the southern part of New 
England. 

This geographical situation gives rise to 
special problems for the New England 
railroads. Most of their long haul traffic is 
exchanged with the trunk lines at the gate- 
ways on or near the Hudson River. In 
view of the compactness of the territory, 
they are subject to very keen truck and 
bus competition. The numerous shore 
points having good harbor facilities mean 
competition from coastwise steamships. 
Considering the large amount of unregu- 
lated competition in this area, and the 
serious inroads made by the highway car- 
riers generally into rail traffic, it might 
naturally be expected that the New 
England railroads would turn in very poor 
earnings statements for a year of severe 
depression such as 1932. 


Te New England states have trans- 


Favorable Comparisons 


Consequently, it is interesting to find 
that the railroads operating in this section 
will show earnings for last year comparing 
very favorably with the record for the rail 
transportation system of the country as a 
whole. The two largest New England 
systems are the New York, New Haven & 
Hartford and the Boston & Maine. The 
former will apparently show a deficit, 
after deduction of fixed charges, of about 
$400,000 for 1932; the latter should 
show net income of about $800,000. 
These roads operate in the heavily indus- 
trialized sections of New England. The 
industry of this section of the country, 
taken as a whole, has been operating on 
very small volume in recent months, 
especially in the metal trades, but the 


New England shoe and textile trades’ 


showed a fair volume of business for 1932. 
The two Maine roads, the Bangor & 


than with those of the four other New 
England railroads mentioned above. The 
Boston & Albany will apparently show a 
net loss for 1932 commensurate with that 
to be reported by the parent trunk line 
company. The B. & A.’s loss after charges 
for the nine months ended September 30, 
1932, was a little over $3 millions, as 
against a loss of $2.4 millions for the 
corresponding period of 1931. 

Aside from the indicated losses for the 
Boston & Albany and the Maine Central 
(the latter a relatively small carrier with a 
total capitalization of only $41 millions), 
the record of the New England railroads 
for 1932 is impressive, and lends consider- 
able encouragement as to their long term 
prospects. Considering the industrial 
stagnation of 1932, reports by the New 
Haven and the Boston & Maine showing 
earnings approximating fixed charges may 
be regarded as highly satisfactory, espe- 
cially when compared with the heavy 
losses indicated for some of the large roads 
in trunk line territory. 

The Bangor & Aroostook and the N. Y., 
Ontario & Western are the only two rail- 
roads of importance which will show earn- 
ings for 1932 in excess of 1931. As will be 
seen from the figures in the tabulation, 
the gross revenues of the Bangor & Aroos- 
took recorded a moderate decline last 
year. This was more than offset by reduc- 
tions in operating expenses. The road’s 
earnings depend very largely upon the 
movement of the Maine potato crop, and 
this year’s movement can not be pre- 
dicted with any degree of accuracy. How- 
ever, in view of the road’s comfortable 
financial position and earnings for 1932 
in excess of $3 per share, continuance of 
the $2 dividend rate on the common stock 
seems likely. 

The New York, New Haven & Hartford 
serves the highly industrialized sections of 
southern New England. The company 
has subsidiaries operating coastwise 
steamship lines and also providing bus 
and truck transportation. While, in view 
of the excessive competition in these 


fields, these services are not showing anet 
profit at this time, they are well en- 
trenched, and should be profitable when 
general business conditions improve and 
when the transportation agencies com- 
peting with the railroads are stabilized 
and rationalized through adequate regu- 
lation, which now appears in prospect. 
New Haven preferred and common stocks 
are not now on a dividend basis, and re- 
sumption of dividend payments will have 
to await restoration of more prosperous 
business conditions, but the preferred 
stock appears to have merit as a long 
pull speculation. The company’s com- 
mon stock can not be regarded as other 
than speculative, although in more nor- 
mal times the possibilities of profit would 
more than offset the evident risks in- 
volved. 

The New Haven’s balance sheet shows 
an excess of current liabilities over current 
assets, reflecting payables, mainly bank 
loans, of $15.8 millions. In this connec- 
tion, it is interesting to note that the New 
Haven’s credit is still good enough so that 
it can obtain private financing. Bank 
loans increased $1 million during Novem- 
ber, 1932. The only Reconstruction Fi- 
nance Corporation loan is one of $700,000, 
a ‘“‘work loan” for repair of equipment. 
The company’s cash position is strong. 


Status of the B & M 


The Boston & Maine’s territory is simi- 
lar in part to that of the New Haven and 
in part to that of the Bangor & Aroostook, 
since the road serves both heavily indus- 
trialized sections of Massachusetts and 
New Hampshire and agricultural sections 
of New Hampshire, Vermont and Maine. 
The B. & M. has borrowed $10 millions 
from the R. F. C., mainly for the purpose 
of refunding maturing bonds. Its cash 
position is comfortable, but resumption 
of dividend payments on its various series 
of preferred stock is not in early prospect. 
The prior preferred stock appears to have 
some merit as a long term speculation, 
and the general mortgage bonds may be 
considered medium grade investments. 

The Maine Central has suffered in the 
past few years from diversion to water 
earriers of a large part of the potato 
shipments which it formerly received from 
the Bangor & Aroostook, and also from 
the slump in pulpwood traffic. The road’s 
securities, which are very inactive mar- 
ketwise, do not have attraction for the 
average investor. 


STATISTICAL RECORD—THE NEW ENGLAND RAILROADS 


11 Months Ended Nov. 30 


——As of Nov. 30, 1932—— 


Aroostook and the Maine Central, show Gross Net Ry. Net Earned _ Share Current Current 
contrasting tendencies. The Bangor & Revs. Oper. Inc, Inc. Pfd. Common Cash a _Liabils. 
Aroostook will apparently show net in- 000 
come for the year of about $3.10 per share Bangor & Aroostook 
of common stock, as against net equiva- = 
lent to $2.68 per share in 1931. On the 
other hand, the Maine Central will show Boston & Maine 
a loss of over $400,000 after charges, com- 1932 41,562 6,605 382 a1.65 --+- 2,375 10,434 12,566 
pared with a net deficit of $63,386 for 1931 53,640 9,163 3,039 a13.86 wees «©2448 ~—:11,182 9,969 
1931. Maine Central 

The other important rail carrier in the 1932 10,396 1,404 amas i 1,451 3,513 3.720 
the 1931 13,859 1,782 41 138... 1,736. 4,133 3,578 
Albany. Since this road is opera Vv 
the New York Central under a lease ex- N. Y., New Haven & Hartford 7 oe 
considered as part of the New York Cen- 
tral system, and its results taken in con- a Prior preferred. b Before guarantees on separately operated properties. Deficit. 


nection with those of the Central rather 
FEBRUARY 1, 1933 11 


» 
| 
| 


4 Beech-Nut — 


New Chewing Gum Leader? 


Bit ses home the bacon to help 
fill America’s gigantic frying-pan 
has been a leading function of 
Beech-Nut Packing for so long (since 
1899) that many investors have over- 
looked the fact that the company has so 
expanded its lines of food products, con- 
fections and chewing gum that it can no 
longer be classified solely as a packer of 
smoked meats. During the past decade, 
each year has been featured by the in- 
troduction of one or more new packaged 
items under the ‘‘Beech-Nut” label and 
now the line includes some 40 distinct 
products including coffee, peanut butter, 
jellies, marmalades, pork and _ beans, 
spaghetti, macaroni, catsup, tomato juice 
cocktail, chile sauce, mustard and condi- 
ments. But not the least of this diversifi- 
cation of production has been in 5-cent 
confections and chewing gum. And 
recent reports suggest that Beech-Nut is 
overtaking American Chicle as second to 
Wrigley in the leadership of the chewing 
gum field. Is this a significant develop- 
ment which will be helpful in sustaining 
Beech-Nut’s record of earnings stability? 


Comparing the Chewing Gum Leaders 


A review of the recent reports of the 
three leaders of the chewing gum industry, 
Wrigley, Beech-Nut and American Chicle, 
discloses an interesting trend which may, 
or may not, have been influenced by 
Beech-Nut’s progressive expansion in the 
sale of both old and new forms of the 
chewing confection. The following tabu- 
lation compares the net income of the 
three leaders aecording to their quarterly 
reports: 


Net Income: Beech-Nut Am. Chicle Wrigley 
Quarters, 1931 —(000 omitted) ——— 
ae $609 $485 $2,365 
721 624 3,057 
| 505 527 3,035 
Quarters, 1932 
538 435 2,127 
570 516 "1,880 
537 442 1,701 
Nine months to Sept. 30 
eee 1,834 1,637 8,458 
1,647 1,394 5.709 


It is interesting that Beech-Nut re- 
corded only a 9.8 per cent decline in the 
first nine months of 1932,as compared with 
the same period of 1931, while American 
Chicle suffered a 15.2 per cent decrease 
and Wrigley’s income was down 32.4 
per cent. The fact that the retail price 
of chewing gum has been fairly well 
maintained at 5 cents per package, 1-cent 
per stick, indicates that both American 
Chicle and Wrigley have suffered declin- 
ing sales to the possible benefit of Beech- 
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Nut. The foregoing comparison also 
shows that earnings for Beech-Nut in the 
third quarter of 1932 recorded a gain over 
the similar quarter of 1931. 

The recent expansion in the sales of 
Beech-Nut confections and chewing gum, 
as well as the stability of the food pro- 
ducts, have not been merely a matter of 
good fortune but actually are the result 
of a new advertising policy adopted in 
the latter half of 1931. Then it was that 
the company introduced what has come 
to be known as “‘tailor-made”’ newspaper 
advertising and ‘“‘two-in-one” color ad- 
vertisements in the magazines. The 
**tailor-made” ads permitted the com- 
pany to feature only the products dis- 
tributed in a single locality, whereas 
under the previous policy much advertis- 
ing was wasted because the messages 
were more general and foods were ad- 
vertised which could not be purchased 
in the same territory as that covered by 
the newspaper. The “‘two-in-one” plan 
for color advertisements called for the 
use of two half-page advertisements on 
two separate lines of products where one 
full page on a single item had been used 
before. In effect these changes enabled 
the company to increase its advertising 
by 50 per cent and so successful was the 
new venture that the advertising appro- 
priation for 1932 was increased by one- 
half. In other words the effect of the 
combined advertising was increased 150 
per cent by raising the advertising ex- 
penditure only 50 per cent. 

It is this radical change in advertising 
policy that has probably contributed 
heavily to maintenance of Beech-Nut’s 
earnings on a basis well above its $3 
annual dividend requirement. The fol- 
lowing tabulation digests the record of 
sales, earnings and dividends during the 
past decade: 


Annual 

N Earned Divi- 

Year to Dee. 31: Net Sales Income per Sh. dend 
$17,629,271 $2,013,696 $5.16 $3.00 
Sicisbesease 18,963,085 2,187,600 5.63 3.00 
21,566,994 2,099,243 5.15 3.00 
er 21,820,762 2,012,222 4.93 3.00 
a 22,273,806 2,301,464 4.99 3.00 
Sees 23,367,523 2,768,768 6.20 3.15 
23,732,089 2,702,953 6.06 *3.00 
22,946,033 2,465,472 5.52 3.00 
Se 18,904,764 2,085,138 4.75 3.00 
17,500,000 1,750,000 3.90 3.00 


By 
A. Weston SmitH, Jr 
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The annual report for 1932 will not be 
available until the end of February, but is 
expected to show sales and earnings in 
line with the above estimates. Actual 
net income for the nine months ended 
September 30, 1932, equalled $3.20 a 
share, against $3.63 a share in the same 
period of 1931. Per share earnings in all 
eases are based on the present outstand- 
ing 446,250 shares of $20 par common 
stock. This is practically the sole capi- 
talization of the company, as it is junior 
to no funded debt or bank loans and 
there are outstanding only 45 shares of 
($100 par) preferred remaining out of a 
total issue of 1,000 shares, which were 
largely retired in 1927. 


Dividend Prospects? 


Will Beech-Nut be able to survive 
1933 without a dividend reduction? At 
present the company has an unbroken 
record extending back to 1902 when the 
present organization was incorporated. 
Since 1923 the present $3.00 annual pay- 
ment has been distributed without in- 
terruption with occasional stock and cash 
extras. The balance sheet affords good 
justification for a maintenance of divi- 
dends so long as they are earned for the 
most recent statement (dated September 
30, 1932), includes cash of $2.9 millions, 
U. S. Government bonds of $3.5 millions 
and other marketable securities of $942,- 
999, which combined total 51% times the 
present annual dividend requirement of 
$1.3 million. Current assets now stand 
at $15.3 millions, or almost 18 times 
current liabilities of $882,498. On 
September 30, 1931, the ratio was 16-to-1. 
On the basis of this display of financial 
strength, there appears to be no reason for 
a dividend change in early 1933. And 
even though earnings might show a 
temporary decline, the management could 
well afford to dip into its cash reserves to 
maintain its exceptional record. 

Beech-Nut Packing has enjoyed a fair 
advance from its 1932 low of 2914 to 
present levels of around 48 and can not be 
regarded as an exceptional bargain. It 
does, however, afford the relatively at- 
tractive yield of 6.2 per cent and thus 
may be considered more for income than 
for price appreciation during the near 
term future. 
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LTHOUGH in respect to steel 
A ingot capacity, Inland Steel 
Company ranks only seventh in 
the industry and is about one-tenth the 
size of United States Steel, its earnings 
record during the depression ranks among 
the two or three best of the important 
members of the industry. The company 
has not been immune to the drastie busi- 
ness decline of the past three years, and 
we must look further than volume of 
operations to explain its showing. 
Inland is the second largest steel com- 
pany in the Chicago district, being ex- 
ceeded only by Illinois Steel, a subsidiary 
of U. S. Steel. Its open hearth steel 
ingot capacity is reported at approxi- 
mately 2 million gross tons per annum; 
finished steel capacity is about 1,465,000 
tons annually, divided fairly evenly 
among four important classifications as 
follows: sheets and strip 450,000 tons, 
plates 350,000 tons, rails and allied 
products 345,000 tons, and structural 
shapes 320,000 tons. The major outlets 
are the railroad, building and automobile 
industries, and to a lesser extent agricul- 
tural machinery and other trades. The 
only important classes of products not 
manufactured are tinplate, tubes and 
wire products. 


Operations Well Integrated 


Operations are well integrated, with 
coal fields in Kentucky, a modern lime- 
stone plant in Michigan and twenty 
years’ ore supply in Minnesota. Trans- 
portation costs are low, particularly for 
the limestone and ore, and distribution of 
finished products is accomplished at low 
cost because the great bulk of the business 
is conducted within a radius of 100 miles 
of its plants. Substantial capital ex- 
penditures were made during the past 
ten years largely for the purpose of 
modernizing plant and expanding opera- 
tions both vertically and horizontally. 
As a result raw material position was 
considerably improved, and operations 
were better correlated throughout the 
range from raw material sources to dis- 
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tribution of finished products. During 
1931 alone over $14 millions were spent, 
and during the past decade ingot capacity 
was practically doubled. Thus the reason 
for Inland’s much better than average 
performance during the past several years 
is found to be largely the advantageous 
geographical location of its plants and 
the modernization of operating methods. 

To provide for major items of construc- 
tion expenditure, the company, early in 
1931, sold $15 millions of first mortgage 
series B 44s, due 1981. The last previ- 
ous important change in capitalization 
had been the issuance in 1928 of $30 
millions first mortgage series A 414s of 
1978, the main purpose of which was the 
retirement of the existing preferred and 
debentures. The operation of sinking 
fund provisions had reduced the total 
funded debt outstanding at the end of 
1931 to $42 millions, and the only other 
capitalization consists of 1,200,000 shares 
of no par common stock. 


Financial Position 


The latest available balance sheet is 
dated December 31, 1931, and indicated 
continued financial strength despite heavy 
construction expenditures and a deficit 
to surplus after dividend payments of 
$2 millions. Total current assets had 
decreased during the year from $30.1 
millions to $28.8 millions, but cash and 
marketable securities increased from $11.5 
millions to $11.7 millions. Total current 
liabilities had increased from $4.0 millions 
to $5.5 millions, resulting in a decrease 
in working capital from $26.1 millions to 
$23.3 millions, and a decrease in current 
ratio from 7.6-to-1 to 5.2-to-1. The net 
working capital was equal to about $19.40 
per share and cash and equivalent was 
equal to 6.3 times annual interest require- 
ments. Although it is likely that financial 
resources and net working capital suffered 
some further shrinkage last year, there is 
no imminent uncertainty of meeting 
funded debt obligations. 

Considerable improvement in the rate 
of operations will be necessary before 


resumption of common dividends can be 
expected, but this condition appears to 
be adequately reflected in current market 
levels. The first nine months of 1932 
showed a deficit of $1.84 per share, com- 
pared with profit of $1.25 a share in the 
same period of 1931. In the 1932 period, 
bookkeeping charges were equal to about 
$1.58 a share so that on a cash basis the 
deficit was only 26 cents a share. Divi- 
dend payments last year were limited to 
25 eents a share on March 1, and since 
there were no important construction 
expenditures, financial position was sub- 
ject to no severe drain. It is estimated 
that the full year 1932 will show a deficit 
after charges of about $2.33 a share com- 
pared with earnings of $1.05 a share in 
1931, of $5.42 in 1930 and of $9.76 in 
1929. In 1931 operations averaged only 
43.6 per cent of capacity, compared with 
68.9 per cent in 1930, and the ability to 
stay in the black under this shrinkage of 
business denotes a commendably close 
control of costs in a difficult period. In 
fact it is now estimated that the company 
is in a position to break even with opera- 
tions averaging 25 per cent of capacity. 
This represents a considerable achieve- 
ment inasmuch as the industry as a whole 
probably requires operations at from 35 to 
40 per cent to get out of the red, whereas 
50 to 60 per cent was requisite before the 
depression. 


Future Prospects 


Inland has placed itself in a strong 
position for the future, subject to the 
general trends of the steel industry, and 
with gradual business recovery in the 
coming years should early reestablish a 
substantial earning power. Both bond 
issues are entitled to investment rating 
and sell on a current yield basis of slightly 
more than 5.5 per cent. The common 
stock can not be regarded as other than 
speculative, but its retention by those 
who are willing to ignore probable inter- 
mediary price fluctuations during the 
next several months appears warranted 
on the basis of the company’s longer term 
potentialities. Definite basis for predict- 
ing secular gains of important proportions 
in the coming months in steel demand 
is not clearly evident, but upon the 
appearance of indications of sustained 
business improvement this stock should 
quickly reflect its favorable long term 
prospects. 
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TREND OF THE 
BOND AVERAGES 


The Bond Market 


Strength in Gilt Edged Bonds Offsets Weak Spots 
Edited by GEORGE H. DIMON 


these columns, between the market 

action of bonds of the highest in- 
vestment grade and that of secondary 
issues was especially clear-cut last week. 
For the most part, the secondary bond 
list was dull and moderately reactionary, 
following the lead of the stock market, 
although there were sharper declines in a 
few bonds, notably Paramount Publix 
and National Dairy Products 
The entire motion picture group was 
weak, reflecting uneasiness caused by 
further changes in the Paramount man- 
agement, receivership suits broughtagainst 
Radio-Keith-Orpheum, and indications 
that the earnings trend in this business is 
still decidedly unsatisfactory. Persistent 
rumors to the effect that one or more im- 
portant mergers will shortly be witnessed 
in the field have failed to produce any 
rallying tendencies in amusement com- 
pany bonds, possibly because of general 
pessimism similar to that implied in the 
reply of an executive to a question regard- 
ing merger possibilities, ‘‘What is the use 
of merging liabilities?’’ However, it 
would appear that major readjustments 
in this field are in the offing, and in spite 
of the large outstanding obligations, it 
would seem that numerous benefits could 
be derived from consolidation of facilities 
and other economy moves. 

The decline in National Dairy Products 
bonds followed the announcement of an- 
other cut of 1 cent per quart in the 
retail price of milk by its subsidiary, 
Sheffield Farms. It would appear that 
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this cut will have to be absorbed by the 
distributing company, thus materially 
reducing its profit margin. South Ameri- 
ean bonds, especially Argentine issues, 
turned weak on the announcement that 
the Province of Buenos Aires has formu- 
lated a plan for the scaling down of ser- 
vice on its external bonds. The plan pro- 
vides for the suspension of sinking fund 
payments for three years and the pay- 
ment of interest at par of exchange for 
the Argentine peso. This would mean 
payment in dollars of only about 60 per 
cent of the face value of the coupons, in 
view of the depreciation in the Argentine 
exchange, but the difference would be 
paid in 5 per cent interest bearing certifi- 
eates. It is reported that London bankers 
have agreed to the proposal, but in view 
of the depreciation in the English pound, 
it would not mean a sacrifice for the 
British holder of these bonds comparable 
to that involved for the American holder. 

While secondary rail bonds as a group 
were irregular, some issues made a better 
showing than in the preceding week, pre- 
sumably because of more encouraging 
news from Washington concerning the 
prospects for early passage of legislation 
permitting voluntary capital readjust- 
ments. 

The gilt edged market wasstrong. United 
States Government obligations recovered 
from their slump of the week before; the 
scare produced by the sale by the Federal 
Reserve Banks of small amounts from 
their bond portfolio, and by predictions 
that the February 1 Treasury financing 


would include some long term bonds, 
having disappeared. Some issues went to 
new highs since 1931. The new Treasury 
offering materialized in the form of $250 
millions 5-year 254 per cent notes, which 
were heavily oversubscribed, and dealings 
started at a premium of about half a 
point. The real test of the market for 
U. S. Government bonds will not come 
until the March 15 financing, which will 
have to provide for maturities of almost 
$700 millions. 

The best grade of corporation bonds 
showed a firm tone, which was not sur- 
prising in view of the many indications 
during the week that, in spite of moderate 
sales of Government bonds by the Reserve 
Banks, their ‘‘easy money” or credit ex- 
pansion policies will be continued and 
will become increasingly effective. The 
rates on bankers’ acceptances were cut 
to the lowest levels on record; New York 
commercial banks (followed quickly by 
the Chicago banks) cut in half their rate 
for interest paid on deposits, New York 
City savings banks and commercial banks 
announced reductions in interest on thrift 
deposits, and numerous mortgage guar- 
anty companies appealed to holders of 
mortgages to agree to a reduction in 
interest rates. These highly significant 
trends, coupled with strong indications 
that inflationary measures will not get far, 
at least, in the present session of Congress, 
naturally had a stimulating effect upon 
the market for bonds of a type which are 
above suspicion in regard to regular pay- 
ments of interest and principal. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Syracuse, N. Y., 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Nova Scotia Wood Pulp & Paper Co,, Ltd. 
Public Service Co. of IMinois. 
Wabasso Cotton Co., Ltd................ 
Westvaco Chlorine Corp.. 


Notre.—Coupon paving agents or trustees will sunpvly complete list of bond numbers called for redemption. 
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‘first lien & ref. 


Amount Interest Offering Yield or 
Price Basis % 


Offered Date 
$1,088,000 F. & A. 2.50-3.50 
4,040,000 F. & A. 1.75-3.45 
fCall Da 

Amount Price Payable 
Entire 105 Mar. 1, 1933 
Entire 100 Jan. 1, 1933 
$152,000 100 Feb. 3, 1933 
Entire 104% Mar. 1, 1933 
500,000 102% Feb. 23, 1933 
10,000 105 June 1, 1933 
88,000 102 Feb. 24, 1933 
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Defiance Gas & Electric Co............. 
King Paper Co.... 


Does Machinery Produce 
Unemployment? 


Long before the word “‘technocracy” was heard of, The Financial World published 


the following dissertation concerning the very factors that are now worrying the 

Technocrats. The recent elevation of the “machine age’ to the front pages of 

the newspapers prompts us to present this article just as it originally appeared in 
our issue of snovember 5, 1930.—The Editors. 


“ROM the time that the first piece 
of machinery threatened to displace 
human labor the complaint has been 

made that the new invention was going to 
ruin the future of those who had formerly 
made their living in doing by hand the 
work that was now proposed to be done 
by machinery. And yet in the face of this 
false philosophy invention has continued, 
work has been saved, and yet work has 
multiplied. People have prospered more 
and more and the standard of living has 
been rising steadily. 

When the first power looms were in- 
vented and introduced the weavers rose 
up in their wrath and destroyed them 
as an invention of the devil, but the new 
devices won out, not so much because the 
‘quality of the output was _ infinitely 
better than the old hand woven cloths 
but because the product was so cheap- 
ened that fine cloths became common- 
place and people became better dressed 
than they ever had been before, so that 
looms multiplied by the thousands and 
to-day there are hundreds of weavers 
where there was one in the day of the hand 
looms. 


The Trend of Traffic 


When the first locomotives were in- 
troduced the carters and handlers of pack 
animals thought that they were doomed, 
but instead there was so much more 
traffic induced by the lowering of the cost 
of transportation that they found more 
work to do than they ever had before. 
When automobiles were invented the 
manufacturers of buggies and wagons 
were doomed. But there are ten times 
more people engaged in making auto- 
mobiles and automobile trucks to-day 
than were ever engaged in building 
wagons and buggies. Machinery has so 
cheapened everything that work has 
multiplied, wages have risen, and the 
standard of living has improved measur- 
ably from day to day. 

It is almost impossible for the people 
of this generation to appreciate what the 
world was like before automobiles, aero- 
planes or radios, and yet only one of 
these is as yet thirty years old. Allof 
them are being made by the workers 
who formerly were producing something 
else, and in most lines there is more being 
made now of the previous product than 
there was when they were engaged in 
making it. 

In the present period of depression the 
old complaint reappears, and it is being 
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By Guy Morrison WALKER 


seriously urged that the multiplication of 
machine made products is in some way 
responsible for the present unemploy- 
ment. It is claimed that machine and 
mass production has produced more than 
their creators are able to consume, but a 
brief examination of the true condition 
will prove that this is not true. 

Nobody has as good a house to live in 
as he would like to have; no one has all the 
furniture he wants; no one has as good 
clothes as he wishes he had. Not every- 
body who wants a radio or an automobile 
has one as yet, and there are still millions 
without washing machines, vacuum 
cleaners and other household appliances, 
while there yet remain scores of things 
used by but a few which if they were made 
to sell at lower prices would widen their 
market and come into general use. There 
is plenty of unsatisfied demand for all 
these things. 

The only thing that keeps people from 
having the better homes, the better 
clothes, more furniture, better radios 
finer automobiles, more washing ma- 
chines, and more and better of many 
other things of which they have not 
even heard to-day is the price. If the price 
were reduced they would have more or 
better of these things that they desire. 
The problem of employment is the prob- 
lem of reducing the cost of these things 
and the only way that this can be done is 
by more work or better work. The 
labor cost per unit must be reduced so as 
to bring them within the reach of the 
millions who can not afford them at their 
present prices. 


Raising the Standard of Living 


The whole intelligent effort of civiliza- 
tion is directed toward the raising of the 
standard of living. The purpose of in- 
vention and new devices is to relieve man- 
kind as much as possible from the drud- 
gery of work, and so to raise the standard 
of living. The saving of capital is for the 
purpose of financing invention and pro- 
duction, and in this way to bring this 
higher standard of living within the reach 
of the greatest possible number of people. 
The more devices that are made the 
greater the comfort and enjoyment of the 
people. _ The greater the production, 
the more there is for everybody. With 
the ever-increasing mass of wealth there 
grows a constantly increasing increment 
to the total buying or consuming power of 
the people. Ever-increasing production 
lowers the average cost and so brings these 


. depression? 


devices of comfort and enjoyment within 
the reach of a wider range of workers. 
Prosperity and an ever-improving stand- 
ard of living can come only from high 
and still higher production. 

There can never be any increase of use 
or distribution or any raising of the 
standard of living by the curtailment of 
production in any line, and to imagine 
that curtailment of production is any cure 
for unemployment is the height of ab- 
surdity and the sum of all folly. 


Why the Depression? 


What then is the cause of our present 
Even the most casual ex- 
amination of the reports of the manu- 
facturers for the past five years discloses 
the fact that invention and efficiency has 
constantly lowered the cost of production 
while the retail prices have been main- 
tained at or near the old levels. The 
spread between costs and selling prices 
has been growing wider and _ wider. 
Manufacturers and workers in many 
lines have been making what were abso- 
lutely unconscionable profits, and the 
trade of the world reached the point, as 
it did in 1921, where there came a buyers’ 
strike against outrageous retail prices, 
in the face of the acknowledged steadily 
decreasing cost of production. The 
inequitable demands of labor in the build- 
ing trades have not only stopped building 
but have stopped work all down the line 
in structural steel, lumber, brick line 
cement and transportation. What our 
people, what the people of the whole 
world have got to learn is that you can not 
for very long get away with an inequitable 
exchange either of work or commodities; 
that wages and money are only commodi- 
ties used in this exchange; that the 
standard of living by all of us is raised 
by increasing the speed and shortening 
the time now used in making what we all 
need and so releasing some and then some 
more to make the things that we want to 
increase our comfort and add tothe joy 
of living. 

As long as this is done on an equitable 
basis it takes fewer and fewer to make the 
necessaries and we make more and more 
of the things that raise the standard of 
living. Everybody is busy and employed. 
It is only when some group or groups 
attempt to impose on the mass of con- 
sumers that we have these periods of un- 
employment and depression which con- 
tinue until the mass of buyers feel that 
they can get their money’s worth. 
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These reviews were writtert immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Air Reduction 4 “oY 
In the last quarter of 1932 Air Reduction 
produced earnings that were slightly 
higher than the two preceding quarters 
and although a shortage of about 28 
eents will be reported below the $3 
dividend requirement, no change in the 
rate is anticipated because of the com- 
pany’s strong financial position; this 
belief is confirmed in the prevailing yield 
on the stock of less than 5 per cent. 
Business in the first month of this year 
has been holding up well at a level slightly 
better than that of December. With 
indicated earnings of about $2.77 a share 
as compared with the $4.54 a share earned 
in 1931, the stock would appear to be 
liberally discounting the prospect of 
improved earnings at its current price of 
about 23 times the indicated rate. 


AMERICAN CAN has been the object of 
accumulative purchases recently prompted 
by the income return of 6.5 per cent offered 
and the reasonable security of the $4 
dividend. 


American Chicle 4 “B+” 


The favorable showing made by American 
Chicle in retaining the bulk of its former 
earning power has seen the stock making 
new high prices in successive trading 
periods, not only exceeding the 1932 high 
mark but coming not far from the high 
price of 1931. The company’s policy in 
utilizing accumulated cash reserves for 
the purchase of its own stock in the open 
market is somewhat different from the 
operations of many other companies 
which embark on such operations as 
nothing other than speculative flyers. 
The 20,000 shares purchased in 1932 are 
to be retired, reducing the outstanding 
shares to 470,000 and thus increasing the 
equity value. Although the regular 
dividend is described as a $2 payment, the 
$1 extra has become such a fixture with 
ample earnings coverage that even at 
these new high prices the yield of 7.5 
per cent demands attention. 


AMERICAN SUGAR REFINING has 
shown intermittent strength and weakness, 
the first prompted by a statement by T. L. 
Chadbourne that sugar prices were due for 
a 50 per cent rise, and the second based on 
the established fact that American has 
reduced refined prices 5 more points. 


Auburn 4 “C+” 


The lack of speculative flare in the once 
gyrating Auburn needs no further ex- 
planation than is provided by the reversal 
of earnings reported for the year ended 
November 30, 1932. In that year Au- 
burn had a consolidated net loss of $974,- 
751, which compares with a net profit 
in the preceding year of $3.6 millions, or 
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the equivalent of $17.64 a share on the 
comparatively small amount of stock out- 
standing. This is Auburn’s first deficit 
for a full year’s operations since E. L. 
Cord took over the company in 1924. 
The net loss of approximately $4.50 a 
share is accounted for not oaly in the 
reduced number of ears sold, but also in 
the fact that price cuts instituted during 
the year reduced profit margin. The 
company retains a strong financial posi- 
tion with current assets of $10.9 millions 
(of which $5.1 millions are cash and gov- 
ernment securities) against current liabili- 
ties of $330,228. Last year the company 
had cash of $8.4 millions included in total 
current assets of $14.4 millions against 
eurrent liabilities of $1.9 million. 


BALDWIN LOCOMOTIVE’S loss of 
$4.1 millions during 1932 resulted from 
sales totaling only $10.6 millions, and other 
means are being resorted to for retirement 


of the $12 millions note issue which matures 
March 1. 


Consolidated Gas of N. Y.4 “A” 


Weakness in the stock of Consolidated 
Gas was generally attributed to the sell- 
ing of a large trading trust that regarded 
the issue liberally priced in comparison 
with the remainder of the market. The 
source of selling and the reasons for it 
leave room for doubt as to its justifica- 
tion, for the company while suffering a 
decline in earnings for the year will still 
be able to show the dividend earned by a 
fair margin. A net of $59 millions 
(against $68 millions in 1931) would be 
the equivalent of $4.25 a share in cover- 
ing the $4 dividend. The final quarter, 
while showing a sharp drop to $15.5 mil- 
lions from $19.8 millions in the previous 
year, was aided by the inauguration of 
sales of power to the new Independent 
Subway System and a reasonably heavy 
domestic load. Collections, however, 
have been slow and heavy due to pre- 
vailing conditions. In further attempt- 
ing to explain the stock’s weakness, the 
question of financing was brought to the 
fore but this again is subject to favorable 
interpretation for if refunding is under- 
taken it would likely be in a few of the 
high coupon issues to a lower basis with 
such savings adding to the carryover to 
the junior shares. Liquidation was ap- 
parent, but most likely traceable to 
special sources that are not influenced 
by earnings or the yield of 7 per cent 
that is obtained on exceptions rather 
than the rule for an issue of this caliber. 


CONTINENTAL INSURANCE shows 
an increase in assets to $84.8 millions as of 
January 1, 1933, against $82.8 millions a 
year previous, valuing securities on the 
Convention basis. 


duPont 4 “B” 


Demonstrating a better control over its 
own operations, the final quarter’s report 
for duPont can be considered as making 
a favorable showing. Net income of 45 
cents a share compares with 36 cents in 
the preceding quarter, and although a 
sharp drop is registered from the same 
period a year ago, when 92 cents was 
earned, this is a direct reflection of the 
smaller income received from its invest- 
ment in General Motors, the drop in 
this item amounting to 47 cents a share. 
In the 1931 period, 68 of the 92 cents 
earned came from General Motors’ divi- 
dends, leaving 24 cents from its own 
operations, whereas in the last quarter 
of 1932, 23 of the 45 cents was from the 
Motor’s dividend and 22 cents from 
operations. For the full year 1932, net 
equaled $1.82 a share of which $1.15 
was from dividends, while in 1931 total 
net of $4.29 comprised $2.72 of General 
Motors dividends and $1.57 from opera- 
tions. The balance sheet will reveal a 
write-off of nearly $10 millions in the 
General Motors investment, bringing its 
book value down to $16.90 a share. 
duPont is becoming less dependent upon 
its income from investments, but it goes 
without saying that any further loss from 
this source will be sorely felt, for operat- 
ing earnings of less than $1 a share,would 
hardly justify present prices or the $2 
dividend being paid. 


ELECTRIC POWER & LIGHT reports 
another sharp drop in earnings for the 
twelve months ended November 30, with 
85.3 millions against $10.1 millions in the 
year preceding. 


General Electric 4 “B+” 


Although the report of orders received 
by General Electric for the past year 
serves only to add testimony to the dis- 
tressing effects of the depression, there 
is a small note of cheer found in the in- 
crease in orders in the last quarter of the 
year as against the preceding quarter. 
For the year 1932, orders received 
amounted to $121.7 millions compared 
with $252.0 millions in 1931, a decrease 
of 52 per cent. In the quarter ended 
December 31, 1932, orders totaled $27.4 
millions as against $25.7 millions in the 
third quarter of the year and with $49.3 
millions in the last quarter of 1931, a 
decrease of 45 per cent from last year. 
Sales billed and earnings for the year 
have not yet been computed, but when 
made available in March will undoubtedly 
show corresponding drops. The low price 
of the stock might be considered as gen- 
erously appraising present earning power, 
but if the evidence given that a turn is at 
hand carries finality there is good reason 
for its resistance to further depreciation 
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and accordingly leaves room for discount- 
ing into the future when bolstered earning 
power will justify a higher quotation 
than now given the issue. 


GENERAL RAILWAY SIGNAL is 
expected to report the $1 dividend earned in 
1932 with about 30 cents a share to spare. 


Grant, W. T.4 


Pronounced weakness in the merchandise 
stocks curiously enough was not trans- 
mitted to the shares of W. T. Grant 
despite a lowering of earnings last year 
. that will result in the $1 dividend cov- 
ered by only a slim margin. The narrow- 
ing coverage is in part accounted for by 
a drop in sales, but to a greater degree 
to the drastic write-offs taken at the 
half year period. This in turn will lessen 
the necessity for similar heavy charge-offs 
at the year end and with a strong finan- 
cial position the company is able to con- 
tinue payments without impairing its 
standing. The company was not over- 
generous in the days of larger earnings, 
for the $1 payment has prevailed since 
dividends were initiated in 1927 and 
earnings in the past six years have ex- 
ceeded dividends by an amount of $10 
millions. Last mid-year, cash of $3.8 
millions went to making up $12.0 mil- 
lions of current assets while current 
liabilities were only $1.4 million. The 
company’s dividend policy has never 
made the stock attractive to those seek- 
ing income, and even after reflecting the 
present depleted earnings the prevailing 
yield of 5 per cent is not inviting any 
volume of buying. 


GULF STATES STEEL has brought 
down its costs of operation to the point that 
30 per cent capacity will earn all charges, 
and the fina: quarter’s showing that cut last 
year’s loss 76 per cent marks a turn for the 
better. 


Julius Kayser 4 


Considerable improvement was shown in 
the report of Julius Kayser for the six 
months December 31, 1932. This is 
not at once evident in the comparative 
showing with a year ago, which reveals 
earnings of 33 cents a share against 
38 cents, but when it is recognized that 
in the latest three months net was 
equivalent to 41 cents a share a sharp 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
fl.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


contrast is offered to the net loss of 
$24,056 in the preceding quarter. With 
the stock now selling at nearly double 
the low price reached in the past year, 
it is also worthy of note that its price is 
only one-half as high as was reached in 
1932 when earnings were on the decline. 
If this recovery can be carried through 
the remaining six months of its fiscal 
year, the improved showing would again 
entitle the stock to dividend considera- 
tion and the restoration of former price 
levels. A pool operating in the stock is 
proving more of a hindrance than a 
help to the issue which might better 
stand on its own merits. 


KRESGE ended the year with $5.5 millions 
in cash compared with $1.8 million a year 
ago, and has no bank loans or commercial 
paper outstanding, but sympathetic weak- 
ness with other chains and an uncertain 
dividend has increased the yield to over 
12 per cent. 


Liggett & Myers 4 “B+” 
Despite a drop of 8.9 per cent in the con- 
sumption of cigarettes and the encroach- 
ment of the 10 cent brands upon sales, 
the leaders made a commendable show- 
ing in 1932. The Liggett & Myers state- 
ment followed the recent report of Rey- 
nolds, showing earnings of $6.85 a share 
as compared with $6.87 in the previous 
year. The recent declaration of the $1 
extra in addition to the regular dividend 
reflected upon the doubters who had 
conceded the extra payment to be a 
matter of history rather than of current 
account. The balance sheet revealed 
that besides purchasing and canceling 
bonds as required by the indenture, its 


holdings of Government and other bonds 
was increased from $20.9 millions to over 
$52.4 millions, which offset a drop. of 
$6.3 millions in cash, inventories of $13.3 
millions and receivables $2.7 millions. 
Current assets are listed at $165.7 mil- 
lions against current liabilities (including 
reserve for taxes) of $6.8 millions. While 
price cuts may bear an influence upon 
earnings, this might readily be compen- 
sated for in recovered sales or reduced 
advertising expenditures, amply covering 
the regular and extra dividends which are 
affording the inviting yield of more than 
8 per cent at prevailing prices. 


MACY’S stock gave belated recognition 
to the likely disparity of earnings for divi- 
dends in its recent price weakness, which 
was aggravated by a scant cash position 
while banks are hesitant to furnish addi- 
tional loan accommodation. 


National Biscuit 4 “B+” 
The declaration of the regular dividend 
by National Biscuit occasioned little 
surprise in spite of the fact that earnings 
last year fell short of meeting the dis- 
bursements by 36 cents a share. The 
junior issue, except for a rather small 
amount of preferred stock, comprises 
the bulk of the company’s capitalization. 
Net working capital which at the start 
of last year amounted to $35.9 millions 
has been built up to the accompaniment 
of a liberal policy in paying dividends. 
During the past ten years earnings have 
exceeded dividends by $24 millions and 
the tapping of this reservoir certainly 
can not be condemned in maintaining a 
satisfied and confident stockholder list. 
A turn for the better has been brought 
about by the cracker bakers themselves, 
for a recent decision to sacrifice sales 
volume rather than cutting prices and 
each other’s throats has aided earnings 
considerably. Loose-Wiles can also be 
expected to reveal an improved showing 
in the last quarter that will cover the $2 
dividend for the year, realized mostly 
in putting earnings consideration ahead 
of sales. Smaller business at a larger 
profit is far more satisfying than large 
business with large losses. 


NORTHERN PACIFIC is expected to 
report a net loss of $1.5 million, after 
\charges for 1932, which makes allowance 
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for the $5.6 millions dividend paid by 
Northwestern Improvement Company, and 
compares with a net of $8.9 millions in 1931. 


Penney Stores 4 “oe” 


The difficulties of some of the chain store 
organizations has directed inquisitive 
attention to other leading shares in this 
group and the contrasting strength dis- 
played by J. C. Penney is supported by 
the favorable showing made last year. 
While Penney’s sales were off 10.6 per 
cent in dollar volume, this is largely ac- 
counted for by a drop of 18 per cent in 
retail prices, so that actually a gain was 
registered in the year’s physical volume 
of business. The company has been 
turning inventory into cash, and having 
increased its reserves, is utilizing them in 
buying in its preferred stock to the 
amount of $7.5 millions. This naturally 
will improve the position of the common 
stock in that a saving in dividend re- 
quirements of $450,000 is accomplished, 
equal to approximately 18 cents a share 
on the common. Having reported 81 
cents a share earned in the first half of 
last year, this saving would bring earnings 
up to the necessary dividend require- 
ments in covering the present $1.80 rate 
which is presently affording a yield of 
around 7 per cent. 


PENNSYLVANIA RAILROAD’S 
payment of a 50-cent dividend involves a 


payment of $6.6 millions and maintains 
an unbroken dividend record back to 1855. 


Phillips Petroleum 4 = 


A substantial improvement over last year 
is expected when the annual report of 
Phillips Petroleum is made public in 
March. The operating profit for the year 
is understood to have been approxi- 
mately $18.5 millions, although it will 
probably be absorbed by book reserves 
for depletion and depreciation. In 1931 
the company reported a net loss of $5.6 
millions and the improved showing will 
offer a contrast which can be amplified by 
the ability of the company to have paid 
off $18 millions borrowed from the banks 
two years ago for the purpose of building 
pipe lines and making other property ex- 
tensions. In addition, the company has 
reduced its funded debt by $4.5 millions, 
this being possible because of an operating 
profit of $33.5 millions for the two 
preceding years. The near term outlook 
for the oil shares, however, is none too 
bright with price cutting apparently not 
yet over. 


PRESSED STEEL CAR, a $48 million 
railroad equipment company, has been 
forced into receivership through failure to 
meet a January 1 bond maturity after 
having lost money at the rate of $100,000 
monthly during the last year with business 
at a standstill. 


Long Term Government Issue 
in Prospect? 


Ts« total indebtedness of the United 
States government now amounts 
to approximately $20.5 billions, 
out of which over $6 billions are in short 
term obligations. More than half of this 
total debt, including all obligations of 
limited duration, is held by banking institu- 
tions. The Federal Reserve Banks at the 
end of 1932 accounted for $1.8 billion, 
member banks held $6.7 billions in their 
portfolios and $2.5 billions were repre- 
sented among the assets of other banks. 
Compared with conditions in 1930 it 
becomes evident that the increase in 
governmental debt of $4.8 billions since 
that year has been exclusively financed 
by our banks, and unsupported by the 
rank and file of investors. At the begin- 


ning of the year governmental securities . 


represented about 84 per cent of the 
earning assets of the Federal Reserve 
Banks and 23 per cent of the earning 
assets of the member banks. 

Current Congressional action indicates 
that we are still far away from a balanced 
budget and that with a deficit increasing 
at the rate of about $10 millions each 
business day and the necessity of provid- 
ing additional funds for the Reconstruc- 
tion Finance Corporation, the Treasury 
will have to resort to further heavy bor- 
rowing, mostly upon short term, during 
the current and coming years. While the 
banks are still in a position further to in- 
crease their holdings of governmental 
securities, their absorption power is not 
unlimited and this process can not go on 
indefinitely without danger to banking 
stability and to the status of govern- 
mental securities. Consequently the 
need to convert at least part of the short 
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term securities into more stable form 
having an even longer maturity than the 
February 1 issue of $250 million 5-year 
238’s, becomes more and more urgent. 
The method of borrowing on short term 
for current expenses or to finance long 
term non-liquid loans has proven to be 
precarious and disastrous for everyone, 
individual and government. 

. Characterizing the present status of 
the debt, the Secretary of the Treasury 
last December stated: 


“The market believes the funding 
of short term debt into long term 
bonds to be inevitable. The uncer- 
tainty as to the time and terms of 
this operation, added to the uncer- 
tainty as to when the budget will be 
balanced and the Government retire 
from the market as a borrower of 
additional funds, are disturbing and 
unsettling factors.” 


This statement makes it clear that 
budgetary balance or at least a well 
founded hope of an early accomplishment 
of this feat, is an essential preliminary 
for extensive and successful floating of 
long term governmental bonds. Con- 
fidence in United States securities can 
only be maintained as long as the govern- 
ment’s fiscal policies inspire confidence 
and the investing public is convinced 
that current financial methods are only 
temporary expedients to be followed 
soon by corrective measures to close the 
gap between receipts and expenditures. 

In the opinion of banking authorities 
conditions of the capital markets are not 
yet favorable enough to warrant an early 


floating of long term governmental bonds. 
However, in view of the growing need for 
such a funding transaction, the final issu- 
ance is only a matter of time. It is ex- 
pected that thereby such government 
bonds could be placed in the hands of in- 
dividual investors and so find an ultimate 
resting place instead of congesting the 
portfolios of banking institutions. To at- 
tain this end an attractive return, to- 
gether with tax exemptions, would be 
necessary to make these securities palat- 
able to the individual investor. 

Such a funding transaction would of 
course be more expensive to the govern- 
ment than the method of short term 
financing which at the present time can 
be carried on at merely nominal rates 
in a market based upon an entirely 
artificial rate structure. 

Wide distribution would also be neces- 
sary, as it is erroneous to assume that the 
banks are willing to convert their short 
term government securities into long 
term issues and keep them permanently 
inasmuch as long term governmental 
bonds are not a_ suitable investment 
medium for the funds now placed in short 
term securities. 

So far, the banks have carried about 
five-sixths of the Treasury deficit of the 
last two years, a fact which already has 
caused some anxiety as to the future of 
public financing. For this reason also, 
large distribution among individual in- 
vestors is desirable in order to free bank 
funds for further short term governmental 
financing which will be necessary during 
the next two years to meet the tre- 
mendous current needs of the govern- 
ment until the budget will be really and 
truly balanced, eliminating the govern- 
ment as a borrower from the money 
markets. 


The Investors’ 
platform 


EFORE the investing public 
can feel assured of the exis- 
tence of the fullest measures 

for its protection, THe Financia. 
Wor.tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading , 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Wuev, under the whip of Speaker 
Garner, Congress made it compulsory 
for the Reconstruction Finance Corpora- 
tion to make public its loans, its action 
was not only asinine but in some in- 
stances defeated the purposes for which 
R. F. C. was set up, and that was to tide 
over the critical period those situations 
that are worth saving. Two well known 
banks in particular, one in Westchester 
County, New York, and the other in 
Knoxville, Tennessee, were the sufferers 
of the publicity they were compelled to 
meet when their loans from Uncle Sam 
became known. 


Turre is no single factor so unsettling 
to confidence than to spread before the 
public a disturbing financial condition 
more so in the case of depositors of a bank 
than in the case of commercial enter- 
prises. Instead of reassuring them that 
steps are being taken to strengthen their 
financial institutions, such publicity tends 
to accentuate withdrawals until nothing 
ean be done for their protection except to 
close the doors of the insiitution to save 
further loss of the remaining assets. 


Waar depositors cannot be made to 
understand is that a bank finds it a 
physical impossibility to pay all de- 
positors on instant demand, for the very 
nature of the bank’s business and the 
services it is expected to render its com- 
munity compels it to employ its capital, 
surplus, and a large percentage of its 
deposits for commercial and real estate 
loans. Only a small part of these loans 
are liquid. No bank could exist simply by 
acting as a safe deposit for the savings of 
its customers without charging for such 
service more than it is worth. 


I-15 not likely that the present Con- 
gress will take any steps to undo its 
asinine action regarding publicity of the 
loans made by the Reconstruction Fin- 
ance Corporation, thus doing a great deal 
of harm to Uncle Sam’s efforts to carry 
the country through a critical situation; 
but President-elect Roosevelt and his 
party, which will be in full control of the 
Government within a short time, should 
move at once to make these transactions 
confidential. In taking this action it still 
ean keep full control of the nature and 
propriety of loans by having the board 
report its operations to a special com- 
mittee. 


N OTWITHSTANDING the results of the 
experiments by several states that ven- 
tured to guarantee the safety of bank 
deposits through legislation, which ter- 
minated in inglorious failures, the agita- 
tion for a national deposit guaranty fund 
still persists. There remain crack-brained 
politicians who will not recognize the 
folly of endeavoring to legislate honesty 
in dealings, nor see that such attempts 
only penalize the honest and trust- 
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worthy at the 
expense of the 
tricky and dis- 
honest. 


S: VERAL of 
the states that 
made that mistake now find themselves 
unable to make good the losses sustained 
through bank failures, for there isno money 
left in their guaranty funds for that pur- 
pose. Nor were bank failures reduced, but 
on the contrary they increased, for people 
took little care in what banks they put 
their money, thinking the [state guaran- 
teed them against loss. Reckless banking 
was encouraged instead of curtailed by 
this foolish legislation. 


Ir 1s estimated that total deposits in 
the national banks amount to $40 billions, 
and to protect them against loss through 
failures would demand not only a tre- 
mendous sum but would take out of 
circulation considerable movable capital 
to establish and maintain the required 
liquidity of the presupposed national 
deposit guaranty fund. The tax on 
banks would be an added cost of banking 
operations which would have to be made 
up by the public through increased 
charges. 


Tux scheme is unsound in principle. 
This conclusion is not based merely on 
theory, but on actual experience. There 
is a more practical way to increase the 
soundness of our banking structure. 
Laws should compel such institutions to 
confine their operations strictly to the 
purposes for which they have been 
organized. 


Connanciar banks should be restricted 
exclusively to commercial loans, a savings 
bank to its particular sphere of business, 
and so forth. No banker should be 
allowed to serve two masters. Either 
they are bankers, or they are under- 
writers, or bond distributing concerns. 
Our great mistake has been our laxity 
in keeping banking within its proper 
functions. As a result, some of our in- 
stitutions have developed into banking 
hybrids. 


Axorann thing which we should do 
when our national banking act is amended 
to cover the evils which laxity has per- 
mitted to creep into our system of bank- 
ing, is to enforce stricter regulation. No 
new charters should be granted to a bank 
in a territory that is already served by 
adequate banking facilities. Our over- 
supply of banks was one of the reasons 
for the numerous failures that occurred 
as the result of the collapse of our specu- 
lative era. 


W ure there are too many banks in a 
community, the natural consequence is 
keen competition for business. Unusual 
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Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


MARKET TERMS 


and trading methods clearly explained in a helpful 
booklet sent free on request. Ask for booklet K6. 


Same care given to large or small orders. 


(Hishoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS AND 
COMMODITIES 


Folder explaining margin require- 

ments, Commission charges and 

trading units furnished on request. 

Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"" 


New York Stock Exchange 
New York Cotton 
Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


Members 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


| GOODBODY & CO. 


Members New York and Philadel phi 
Exchanges and New York Curd 


115 Broadway 230 Park ae. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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ANOTHER BARGAIN STOCK 
EVERY INVESTOR SHOULD BUY 


| you are looking for large Stock Market profits, 
or for a way to recover losses quickly, you must 
(1) buy only those stocks which are selling at true 
bargain prices, (2) which are in excellent condition 
in spite of the depression, (3) which will prove to be 
leaders in the next big upswing in prices. 
We have discovered a stock which truly meets 
ese requirements. This is not a dangerously 
speculative issue even though it sells at bargain 
prices. On the contrary, the company is one of the 


if purchased at recent low prices. 


The name of this — will be sent to any investor 
absolutely free. Also an interesting little book, 
““MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, 
Div. 377, Chimes Bldg., Syracuse, N. Y 


“Valuable Extinct Securities” 


oak @ published 400 page cloth bound book was compiled 
several years ago, by R. M. Smythe 
“Valuable Securities.” This book, 


security dealers in the United States. The book tells 
where and how to collect on these securities. 


Our Special Offer 


Although many copies of this book have a me at 

.00 each, we will for a limited time sell a copy post- 
for $2.50 = of THE FINANCIAL 

ORL copy of this book together with THE 
FINANCIAL. WOR D 4, one year will be furnished 
you for only $ 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


A Great 
Opportunity! 


Send for New Booklet FWJ-28 FREE 


American Institute of Finance 
' 260 Tremont Street, Boston, Mass. 


The FINANCIAL POST 

BUSINESS 

YEAR BOOK 
1933 


A comprehensive economic survey 
of Canada and Newfoundland, 
giving reviews of industries and 
resources, production, markets, 
buying power, foreign trade, 
finances, taxation, succession 
duties, and all other aspects of 
economic activity and develop- 
ment. Latest statistical informa- 
tion illustrated with explanatory 
charts and diagrams. 


Order a Copy Now, $2 
THE FINANCIAL POST 
153 University Avenue, 
TORONTO, CANADA 
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inducements are made to secure deposits 
and also to place loans in order to employ 
those deposits. Conservative banking 
then gives way to loose banking and the 
outcome is a crop of failures in periods of 
unsettlement. 


Any banking reform should provide for 
more stringent examinations, confine- 
ment of banking facilities to bounds 
dictated by size of population, and con- 
finement of the type of the business to 
that prescribed by the charter. This 
would do more good than any scheme to 
guarantee solvency by laws. It cannot 
be done. 


A sTEP that may turn out to be equally 
as important in restoring economic equi- 
librium throughout the world as was the 
Lausanne pact, is the decision of Presi- 
dent-elect Roosevelt to cooperate with the 
outgoing Administration to invite repre- 
sentatives of our foreign debtors to come 
to us and discuss a revision of their obli- 


gations instead of waiting until he offi-- 


cially assumes office. It means that 
this vexing problem, which has materially 
checked business progress, should be well 
out of the way by June when the next 
semi-annual debt installment is due. It 
will carry the conviction abroad that this 
country is endeavoring to approach these 
difficulties in a tolerant spirit. Direct 
negotiation, instead of overtures through 
a commission, will make the handling 
of this delicate subject easier. 


/ 
W aarever individuals think of the sub- 
ject, the inexorable laws of trade make it 
impossible for business to flourish when 
debts are in excess of its power to meet 
them. This burden must be lifted. 


Clamping the Hold Outs 


NE of the most serious problems 

confronting industry is that of 
intelligent adjustment of debts during the 
period that must be spanned until the 
vital upbuilding force of recovery can 
meet their burden without great difficulty. 
Debts are the one factor recognized as 
an active deterrent to this power of re- 
cuperation. Like the muscles of a boa 
constrictor, they have wrapped them- 
selves around the body of business. Under 
the archaic system of bankruptcy, relief 
is not only a slow process but is com- 
plicated by needless delay, and unneces- 
sary legal expenses are piled up on the 
stricken concern. 

Tue FinancraL has long con- 
tended that in corporations—which in 
the commercial world assume the nature 
of republics—the will of the majority 
should prevail and yet provide the 
minority with proper protection. Some 
legal system could be evolved that would 
avoid expensive receiverships and block 
the efforts of the legal hold-outs usually 
set up by attorneys who see in such 
steps an opportunity of establishing a 
nuisance value and bringing to them- 
selves substantial fees. 

A measure along that line has been 
introduced in Congress. It provides for 
voluntary receivership reorganization 
upon consent of a sufficient number of 
security holders and creditors. Under 
this measure, application for reorganiza- 
tion would need be passed upon only by 


some Federal Judge or referee. Excessive 
expense and prolonged delay would be 
eliminated. Such a reform in our 
bankruptcy proceedings is urgently 
needed. If it were adopted it would 
help materially in adjusting insurmount- 
able debts to current earning power and 
would in many instances preserve proper- 
ties until the time when their earnings 
again mount to a point where sacrifices 
made now would be more than rewarded. 
After all, that is what is most important 
now. 


v 
Wrong in Principle 


EVERAL corporations have recently 

issued earnings reports which at first 
glance looked as if their operations had 
improved. But they were able to make 
this better showing by treating as profits 
the difference between the par value and 
the purchase price of their own securities 
which they have bought in during the 
year. When their actual earnings are 
segregated from this special item the 
earnings often do not look so good. This 
practise of treating securities bought 
back at a discount is allowable in book- 
keeping, yet it can not be considered as 
sound accounting policy. It is also bad 
business at times if such purchases are 
made at the expense and peril of solvency 
of the corporation. 

In their zeal to convince their share- 
holders of their faith in their securities, 
several important corporations now re- 
gret their action, as they view their 
shrinking cash position. Whatever profit 
is made in repurchased securities at a 
discount, should more properly be applied 
to the surplus account instead of the 
income account. These profits are non- 
recurring. Profits from operations still 
remain the real criterion of a corpora- 
tion’s earning power. This is no time for 
window dressing, and such trimmings 
are not likely to fool many people. 


Phoenix Mutual 
Has Good Year 


SSETS of the Phoenix Mutual Life 
Insurance Company now stand at 
$166 millions, an increase of nearly $6 
millions in 1932. New insurance prem- 
iums reached 89 per cent of the amount 
reported,the previous year. Total prem- 
ium income (excluding single prem- 
ium annuities which fluctuate) showed a 
decrease of less than 1 per cent, $20,888,- 
000 as against $20,962,000. 

Because of adverse business conditions, 
the total amount of insurance in force 
naturally declined during the year, but 
the figures show that the actual loss by 
lapse and surrender was less than 9 per 
cent of the total in force at the beginning 
of the year, and that the net loss of 
insurance in force was only 31% per cent. 
Other favorable signs werealow mortality 
experience (under the average for the 
past five years and 2 per cent less than in 
1931), a decidedly downward trend in the 
volume of policy loans in the last half of 
the year, and repayments in cash on such 
loans which amounted to more than 
$800,000. In addition to its surplus of 
$5.4 millions, the company has set aside 
a contingency reserve of $3 millions which 
was not required but was voluntarily put 
aside as being ample to meet any con- 
tingency that might arise. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Newron D. Baker, who when Wilson’s Secretary of War signed the Federal Water 
Power Act, is now representing Appalachian Electric Power in its fight to prove the 
act unconstitutional. . . . Funny that jig-saw puzzles should become popular at this 
time when everybody is trying to piece together the remnants of what was a pretty 
picture of three years ago. . . . Vicks is entering the popular field of antiseptics 
with a mouthwash at half price. . . . The latest researching in radio is to resurrect 
sound waves that linger for years wherever spoken. ... Arthur Loew resigned 
from that company because the stock purchase plan was worked out while he was 
away and not included. .. . And Metro is paying 100 grand to Baron Munchau- 
sen for a movie—Lucky Strike. . . . That all day Sunday loading of nitrate aboard 
that Jap ship was at the Hopewell docks of Allied Chemical and the same interests 
are purchasing the White Star liner Megantic to junk—or was it to scrap? . . . Shen- 
andoah and Blue Ridge, whose assets are down from $255 millions to $69 millions, are 
asking stockholders to approve capital changes so that in writing down investments 
they will be starting all over again—who could ask for more? . . . The remains of 
McCrory, MeLellan and Silver may be patched up in one good chain. . . . The wife 
of one of your brokers has just gotten a divorce because he kicked her in the shins for 
talking while he was putting on the eighteenth green—the business of sinking his 
puttee.... 


P RESIDENT Hoover’s lucky number is three so the 3-3-33 date when he packs his 
effects in the moving van will be another three strike. . . . Herb’s cousin, A. E. 
Hoover of Grand Meadows, Minn., is trying to stop foreclosure on his farm for in- 
ability to meet interest payment of/$400. . . . Among the prominent absentees from 
the new Edison Electric Institute, are Cities Service, Associated Gas, and Utilities 
Power & Light. . . . There are only a few Exchange seats offered around present 
price levels and when taken will create a wide spread of many thousands of dollars 
for late bidders. . . . The music publishers and the broadcasters are at it again 
and all existing contracts have been cancelled. . . . The Cord-Vanderlip group are 
getting all set to make new altitude records in the aviation stocks while letting Au- 
burn free-wheel for a while. . . . Savings banks are organizing for another cut in 
interest on deposits, while with the mortgage companies they are demanding reduc- 
tions in mortgage loans outstanding to beat the enactment of non-foreclosure laws 
just when the poor out-of-worker can’t come across. ... For similar reasons the 
insurance companies are today the largest farm owners and operators that are suffer- 
ing from low grain prices. . . . American Woolen’s president is down in the West 
Indies and can’t make up his mind whether to come back to his job or not. . . . 


Ons of the detectives trying to track down the presumably late Ivar Kreuger is a 
former broker. . . . Your Stock Exchange may issue a list of approved accountants 
for those independent audits to make sure they are that way. ... The phone 
company vacations are starting early and another cut in pay envelopes will be made 
from the bottom up. ... Japanese interests are manufacturing rubber goods in 
Singapore for Canadian consumption under the British preferential trade treaties, 
which has the tire makers of the Dominion hot and bothered. . . . The boys on the 
floor were treated to their first taste of inflation in the short session after the Beaux 
Arts ball—all in the heads. . . . Under the foundation of Capitol Plaza in Wash- 
ington is a $817,000 parking space for members of Congress to park their cars in 
stalls with the user’s name inscribed upon them. . .. The big betting proposition 
on the floor is whether General Motors will cross Chrysler or vice versa if they start 
the day that way. . . . Can you name the bank downtown that has one and a half 
billion in deposits on which not a penny of interest is paid? ... One of “the” 
Rothschilds is gigoloing in a 10 cents a dance emporium. . . . 


Tuar ex and almost investigator of the Stock Exchange, Irving Ben Cooper, cele- 
brated his getting-the-gate dining with one of the grizzliest bears of these recent 
years. . . . The mail order leaders are making local hand deliveries of the coming 
catalogs instead of mailing for a saving of from 5 to 7 cents per copy. . . . New cars 
are being given one year’s free oil and lubrication to induce purchases. ... The 
competition is getting so hot on those $25 pocket size radios, that they will shortly 
be offered for $10... . Henry L. Doherty gets the first passenger-carrying auto- 
giro, which will be used as a taxi between his two sweligant hotels down Miami 
way. ... Those frozen faces between Frigidaire and Electrolux are melting and the 
agreement reached will likely result in a better product for both. ... Since New 
York demanded compulsory insurance, liability and property damage policies have 
dropped from 90 per cent of total car owners in 1929 to 28 per cent now. . . . Father 
and son contests are gaining popularity with the Vanderlip wet and drv uprising, the 
Lamont conservative and radical opposition and the Firestone open mindedness. . . . 
The estate of that super-gambler Arnold Rothstein with a 50 per cent shrinkage since 
1929, stands up better than some of our living investment trusts. 
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By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event of 


depression in one stock the others 
will not necessarily be affected. 


That is why we advocate buying 
ten shares of stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying Odd Lots 


Ask for Booklet F. W. 562 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 


Branch Ofice—11 West 42nd St. 


Inflation? 


Will it come? Will it make the market 
soar? Send for our report, free, on 


‘Inflation and Stocks’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
| Established 1884 


Did YOU Make Money 


during the past few months ? 
OUR CLIENTS DID!... by acting upon the 
recommendations of our weekly tradi bulletin, 
‘Market Action." “Investment Outlook”’ (every 
other week) is for long-swing investors. Send for 
FREE sample copies. Or, send $1 for 4 weeks’ trial. 


WETSEL State Blds.. New York 


Commonwealth 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 
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COMING DIVIDEND MEETINGS 


MONDAY, JANUARY 30 


American Arch Golden Cycle Corp. 
Amer. Radiator & Stand. San. Neptune Meter (Pfd.) 
(Pfd.) Northern Insurance Co. 


TUESDAY, JANUARY 31 
Archer-Daniels-Midland Corp. (Prov- 
Studebaker Corp. (Pfd.) 


U S&. Steel (Pfd.) 
Wemon Oil & Snowdrift (Pfd.) 


WEDNESDAY, FEBRUARY 1 
Amer. Water Works & Elec. nee Light & Traction 
.) .) 


(Pfd. 
Buckeye Steel Cas General Motors 

itizens Gas, Indianapolis Standard Oil of Cal. 

(Pfd.) Standard Oil of Ind. 
Columbia Pictures (Pfd.) Standard Oil of N. J. 
Davega Stores United Aire-aft & Transport 
Dictaphone Corp. (Pfd.) 
Drug, Ine. U. S. Dairy Prodvets (Pfds.) 


THURSDAY, FEBRUARY 2 


Agricultural Insurance Co. Crown Cork & Seal 


American Chicle Lake Superior District Pr. 
American Steel Foundries (Pfd.) 
d.) Ludlow Mfg. Asso. 


Belding Corticelli, Ltd. (Pfd.) May Department Stores 
Cabot Manufacturing Metro-Goldwyn Pictures 
City Ice & Fuel Waitt & Bond 


FRIDAY, FEBRUARY 3 


iated Prod: Parker Rust Proof 
Brill Corp. (Pfd.) Patterson-Sargent 
Canada Vinegars. Secord (Laura) Candy Stores 


MONDAY, FEBRUARY 6 


Champion Coated —_ Hires (Chas. E.) (Cl. A) 
Collins & Aikman (Pfd.) Lincoln Stores 


Connecticut Power Northwestern Public Service 
Creameries of America (Pfd.) (Pfds.) 

Dover Mi Ohio Oil 

Finance Service (Balt.) Public Electric Light (Pfd.) 
Franklin, Simons (Pfd.) Welch Grape Juice 


Goodman Mfg. 


TUESDAY, FEBRUARY 7 


Aluminum Goods Homestake Mining 

Baton Rouge Electric (Pfd.) Key West El c'ric (Pfd.) 
Brown Shoe Pan American (Pet. & Trans.) 
Columbian Carbon Pillsbury Flour Mi 


Pone2 Elcetrie (Pfd.) 
. Purity Bakeries 
(Pfd.) Savannah Elec. & Pr. (Pfds.) 
Cushman’s Sons, Inc. Socony-Vacuum 
Delaware Division Cana Standard Oil of Neb. 
EI Paso Elec. (Del.) ( ids. ) Timken Roller Bearing 


FEBRUARY 8 
American Mfg. (Pfd.) Motor Finance 
Daniels & Fikes Stores (Pfd.) National Sugar Refining 
Eastman Kodak Reliance International 


Seaboard Oil of Del. 
Indianapolis Water (Pfd.) Unexcelled Mfg. 


Kaufmann Stores 
(Pfd.) 


THURSDAY, FEBRUARY 9 


Case (J. I.) (Pfd.) Lanston Monot Machine 

Cincinnati Wholesale Grocery National Bond & Share 
(Pfd.) Underwood Elliott Fisher 

Union Pacific R. R. 

Victor Monaghan 

Viking Pump (Del.) 


FRIDAY, FEBRUARY 10 


Minneapolis Gas Light (Pfds.) 

Niagara Share of Md. 

Pacific Northwest Pub. Serv. 
(Pfds. 


) 
Eastern United Piece Dye Works 
Western Auto Supply 


Alabama Water Service 
American seen Co., of Til. 
American Laun hinery 
Atlantic Refining Co. 
Buffalo Niagara, & 


Pr. (Pfds.) 
Metal Textile (Pfd.) 
MONDAY, FEBRUARY 13 


American Dock (Pfd.) Gulf States Utilities (Pfds.) 
Bangor Hydro-Elec. (Pfds.) _— Chain Theatres (Pfd.) 
Canadian Pacific Ry. (Pfd.) aed Sons 
Dartmouth Mfg. ( .—— teel 
Eastern Minnesota 

(Pfd.) 


TUESDAY, FEBRUARY 14 


Alabama Power Co. (Pfds.) 

Alabama & Vicksburgh Ry. | Murphy (G. C.) 

British Amer. Tobacco 

El Dorado Oil Works 

Galveston Wharf 

Hiram Walker Gooderham 
Worts 


Tilinois Water Service (Pfd.) 


Tide Water Power (Pfd.) 
International Petroleum 


United Fruit 


SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


SHORT TERM BONDS FOR LIQUIDITY 


UMEROUS investors with sub- 
N stantial reserve funds who do not 
desire to invest to the full extent of 
their resources until there are clearer indi- 
cations regarding the development of a 
sustained upward trend in general busi- 
ness activity are faced with the problem 
of employing such funds to advantage 
in the interim. The usual haven for 
any substantial amount of such reserves, 
e., short term government bonds and 
treasury certificates, holds very little 
attraction from the standpoint of income 
return with present yields at only nominal 
figures, and while such obligations pro- 
vide the ultimate in safety no investor of 
means likes to see his surplus funds 
‘‘working for practically nothing.” The 
smaller investor likewise must be content 
with smaller returns if his funds have been 
employed in the usual savings media, 
speaking of course of surplus investment 
funds which would ordinarily be em- 
ployed in long term bonds or preferred 
stocks as distinguished from emergency 
reserve funds. Many of the highest 
grade short term corporation bonds have 
become increasingly popular among in- 
vestors of this type with the result that 
yields have been forced progressively 
lower, making it more difficult to select 
suitable issues in this category returning 
a reasonable return and containing an 
adequate degree of safety. Among those 
issues which are still available on a fairly 
attractive yield basis, the following have 
been selected for the consideration of 
the investor seeking more remunerative 
employment for his surplus investment 
funds while maintaining them in readily 
liquid form. 


Corn 
Products 


Corn Products Refining 
is the leading factor in its 
industry, manufacturing 
and distributing a variety of corn deriva- 
tives such as starch, syrup, sugar and 
other elements which are sold in bulk and 
package form for a wide diversity of food 
and industrial uses. About one-third of 
the company’s tonnage sales consists of 
packaged products distributed under 
widely advertised brand names. The re- 
maining two-thirds of the company’s out- 
put is sold in bulk, about half comprising 
the various corn derivatives sold to manu- 
facturers of foods, textiles, and other 
products while half is sold to dairy and 
other farmers for feed purposes. Under 
the guidance of an able management the 
company has compiled a very impressive 
earnings record and as a result of con- 
servative policies has built up a strong 
financial position which has been utilized 
in the further development of its business. 
The company has no funded debt other 
than an issue of $1.7 million of first 
mortgage 5s due May 1, 1934. Net work- 
ing capital at the end of 1931 was ap- 


proximately 26 times the amount of out- 
standing funded indebtedness. Cash on 
hand equaled $5.6 millions and market 
value of securities owned amounted to 
$14.9 millions. In addition, the bonds are 
secured by a first lien on the company’s 
plant at Argo, Ill., and by a second lien 
on the plant at Edgewater, N. J. Total 
assets of the company are in excess of 
$121 millions while interest charges alone 
were earned 121 times in 1931. The 
bonds are currently quoted to yield a net 
return of slightly over 3 per cent. 


Portland Portland General Electric, 
G. E. which took over the elec- 
tric power and light prop- 
erties of Pacific Northwest Public Service 
Company in 1930 in exchange for the 
entire capital stock of the former, serves 
the cities of Portland, Salem, Oregon 
City and Hillsboro, and over 94 towns 
and communities surrounding Portland, 
Oregon, with electric light and power. 
The company also serves the city of 
Vancouver, Washington. All of the 
communities served are interconnected 
by transmission lines which interconnect 
the hydro-electric plants and steam sta- 
tions with 53 sub-stations and with other 
large power companies. Although a 
rather substantial proportion of total 
capitalization is represented by funded 
debt, the company has shown ability to 
cover fixed charges by a satisfactory 
margin, reporting a coverage of 2.12 
times for the year ended June 30, 1932. 
Of total funded debt of around $54 mil- 
lions, $6.7 millions represent an issue of 
first mortgage 5s due July 1, 1935, which 
are secured by a first lien upon the elec- 
tric light and power plants at Portland, 
Oregon and Vancouver, Washington, on a 
hydro-electric power development at 
Willamette Falls, near Portland, and on a 
reserve steam power station in the city 
of Portland. They are also secured by a 
first lien on the street railway and electric 
lighting systems of Salem, Oregon. 
Quoted fractionally below par these bonds 
return a net yield of approximately 5.12 
per cent. 


Union Oil of California is 
a well integrated unit in 
the oil industry, engaged 
in producing, refining and distributing 
gasoline, fuel oil, motor oils, lubricating 
oils and other petroleum products. 
Marketing activities are concentrated on 
the Pacific Coast and are supplemented 
by shipments to other parts of the United 
States, including the Atlantic Coast. 
The company is the leading independent 
factor in the Pacific Coast oil business 
and occupies a strategic position from the 
standpoint of an eventuai merger with 
other important oil interests. The com- 
pany has maintained a strong financial 
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Bot Horn & Hardart (Pfd.) 
Beer Pender (David) Grocery 
(Cl. A) 
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Accident Ins. 
le (5% Pfd.) 
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position, current assets as of September 
30, 1932 amounting to $51.5 millions 
(including cash and marketable securities 
of $14.8 millions) as against current 
liabilities of $4.9 millions. Total funded 
debt of $31.6 millions includes a $7.8 
millions issue of 5 per cent bonds due 
February 1, 1935, which is currently 
quoted around par to yield 4.9 per cent 
to maturity. 
AAA 


All of the above issues enjoy active 
markets on the New York Stock Ex- 
change. 


v 


Loree-N. Y. Central Rumors 
Vindicated 


HE old master trader in railroad 

properties, Leonor F. Loree, head 

of Delaware & Hudson, has pro- 
vided vindication for certain rumor 
mongers by announcing that his company 
has acquired an interest of approximately 
10 per cent in the capital stock of the 
New York Central. This is the first spec- 
tacular move by the redoubtable Mr. 
Loree since the sale, in 1928, of large 
blocks of Lehigh Valley and Wabash 
stocks to the Pennsylvania Railroad for 
$63 millions, or at a profit of about $23 
millions over the purchase price. Up to 
last week’s announcement, the only in- 
formation as to what the Delaware & 
Hudson had done with the proceeds of 
this canny deal indicated that it had been 
invested mainly in high grade securities. 


The D. & H. Investment Account 


However, the company’s investments, 
or ‘‘Marketable Stocks and Bonds at 
Cost,’”’ were carried in the 1931 balance 
sheet at $56.1 millions, and the manage- 
ment announced in the annual report for 
that year that these investments had a 
market value, as of March 18, 1932, of 
$41.1 millions. Evidently some depre- 
ciation had taken place, and this sug- 
gested the idea that part of the fund had 
been placed in more or less volatile com- 
mon stocks. It became known that Mr. 
Loree was interested in the New York 
Central, and there have since been fre- 
quent rumors to the effect that the Dela- 
ware & Hudson had acquired control of 
the great trunk line. 

No confirmation was made until after 
last week’s meeting of the board of direc- 
tors of the D. & H. A 10 per cent interest 
in New York Central would be about 
500,000 shares. Assuming that the pur- 
chases were made at an average price of 
$20 per share, the D. & H.’s investment 
would be about $10 millions. It was an- 
nounced that the stock was bought in the 
open market, through J. P. Morgan & 
Company, ‘‘for investment.’”’ However, 
the D. & H.'s stock equals the Vanderbilt- 
Baker interest, which has been regarded 
as dominant in the N. Y. Central. It 
seems practically certain that, as soon as 
Interstate Commerce Commission ap- 
proval can be obtained, Mr. Loree or a 
representative will be elected to the board 
of the Central, and will have a large voice 
in guiding the road’s destinies. 

While the “investment”? may even- 
tually bring rich rewards for the D. & H. 
stockholders, the immediate results are 
not so gratifying from their viewpoint. 
Dividend payments on D. & H. capital 
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RATES FROM MANHATTAN TO 


PLACE 
Akron, Ohio 
Albany, N.Y. 
Albuquerque, N. Mex. 


Allentown (Lehigh Pa 


Altoona, Pa.. 
Amenia, N. Y. 
Amsterdam, N. 
Asheville, N.C.” 
Atlanta, Ga. 
Atlantic City, N. 
Auburn. Ny ¥. 


Distant 
contacts 
at 
low cost 


to keep within today’s budgetary limits. The 
cost of contact can be one exception—where Long Distance 


telephone service is used. 


In your telephone directory turn to the list of rates to 
distant points. (Above appears a section of this list in the 
Manhattan, New York City, book). Note the economy of this 
way to keep in touch with the far-off branch or customer. 

The low cost of Long Distance is one reason why this 
service has become so useful to business in these 
times. Another reason is the quality of the service, i 
now maintained at the highest point in its history. 


Station To Station Rate 
Evening 
0 7:00 


Where the charge is 50c or more a federal 
tax applies as follows: 50c to 99c, tax 10cz 
$1.00 to $1.99, tax 15c; $2.00 or more, tax 20c, 


Many costs, in business pro- 
motion and control, are hard 


stock, which have been maintained regu- 
larly for 52 years, have been suspended. 
The D. & H. is now a holding company, 
and its operating subsidiaries (railroad, 
steamship, coal) will show deficits for 
1932. Practically all of the 1931 net in- 
come of the holding company was derived 
from its investment holdings of bonds 
and stocks, and this income was evi- 
dently substantially reduced last year 
by transfer from income producing secu- 
rities to N. Y. Central common stock, 
which has paid no dividends since No- 
vember, 1931, and which will probably 
not resume dividend payments until there 
is a general improvement in business con- 
ditions. It would still appear that the 
company should have had substantial 
investment income last year, unless Mr. 
Loree indulged his railroad buying pro- 
clivities to an extent not yet revealed, 


since the indications are that the an- 
nounced N. Y. Central purchase con- 
sumed only about one-quarter of the 
holding company’s investment fund. 
Thus, it would seem that dividend sus- 
pension was not necessary but was dic- 
tated by a desire to conform to strictly 
conservative policies in the matter of 
dividend disbursements. 
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Dividends Declared 


Pe Pa Hidrs. of 
Company Rate riod able yrd 
CG ‘an, 
Am. Reinsurance. . Q Feb. 15 Jan. 31 
Am Tobssso $1.25 Q : “4 
eb. 
Bank Montreal............ Mar. 1 Jan. 31 
ue Ridge Cp. pf.............- r. eb. 
Bohack 62 Feb. 1 Jan. 16 
Bohack Realty Ist pf......... g Feb. 1 Jan. 16 
Bourjois, Inc., $2.75 pf... Feb. 15 Feb. 1 
Buckeye Mar. 15 Feb. 17 
eg dd. Mach..... Q Mar. 4 Feb. 4 
Byll (H. M.) & Co, $2 pf. . 3 Dec. 31 Dec. 15 
Chi. Yellow Cab.......... Mar. 1 Feb. 20 
Cincinn. North R. R............. $6 S Jan. 31 Jan. 21 
Columbus Pack, pf........... 75 Feb. 1 Jan. 16 
4 P. 544% pf... .. $1 374 : 
«Mar. 1 Feb. 20 
Dome Mines, Ltd.............. 25c April 20 Mar, 31 
50c Feb, 15 Feb. 1 
$1.75 Q Feb. 15 Feb. 1 
Concord Gas 7% pf........... $1.75 Feb. 15 Feb. 2 
Eastern States Gas Co.......... ibc Q Jan. 16 Jan. 1 
F 
Rewer WE... 75c 8 Feb. 1 Jan. 23 
$6 Feb. 15 Jan. 31 
Glidden Co, pr. pf............ $1.75 | A 1 Mar. 17 
Hale Bros, Strs., Inc............ 15c Mar. 1 Feb. 15 
$1.6214 8 Jan. 31 Jan. 24 
Haverhill Elec. Co.. eee Jan. 7 Jan. 6 
Hormel (Geo. A.) % pi.B..$7 A Feb. 15 Jan, 28 
Jam. W. 8. 744% pf........ | S May 1 April 10 
Inter-Harvester pf............ 1.75 Q Mar. 1 Feb. 6 
Kan. Powr, Co. (Chi.) $7 pf. eh 75 8 Jan. 1 Dec. 20 
Kings County Tr.............. $20 Feb. 1 Jan. 25 
$1.75 Q May 1 April 20 
Lord & T; os Ist pf... . $1.50 Mar, 1 Feb. 17 
3940 ar. e 
Mie. “Honey Rew Feb. 15 Feb. 4 
Montreal L. H. & Pwr........... $2 Q Feb. 15 Jan. 31 
National Licorice Co............ $1 Jan. 31 Jan. 10 
err $1.75 Q Feb. 1 Jan. 26 
Norfolk & Western aan $2 g Mar.18 Feb, 28 
N. Amsterdam Cas............. 75¢ Feb. 1 Jan. 25 
North River Ingur............. 15 q Mar.10 Mar. 1 
12! a ar. ar 
Pac. G. & E.6% p........... 37s0 Q Feb. 15 Jan. 31 
ar. e 
an. ‘an. 
Public | of N. J... 31 
eb. 28 Feb. 
8% pr. Mar. 31 Mar, 1 
Mar. 31 Mar. 1 
Q Mar.31 Mar. 1 
M Mar.31 Mar. 1 
St. Paul F. & M. In. Q Jan. 17 Jan. 12 
Q Feb. 1 Jan, 20 
Do pi Q Feb. 1 Jan. 20 
(W. A.) Pen pf......... $2. Q April20 Mar. 31 
Sioux City G. & E. pf......... $1.75 Q Feb. 10 Jan. 31 
ar. 
Do pf. $1.59 Q Mar. 1 Feb. 10 
iscuit. . ar. eb. 16 
U. 8. P. & Fdry. pf.............30e Q April20 Mar. 31 
aes Q Jan. 20 Dec. 30 
25c Feb. 1 Jan. 21 
est Virginia ip 
$1.50 Q Feb. 15 Feb. 1 
Worcester Salt pf ......$1.50 Q Feb. 15 Feb. 8 
Extra 
Dome Mines, Ltd.............. 10c April 20 Mar. 31 
10c Spl. April20 Mar. 31 
n sige an. an. 14 
$1 Jan. 16 Jan. 14 
Initial 
Ferro Enamel Cp. ...12%e Dec. 14 Dec. 10 
ee Jan. 19 Jan. 16 
Omitted 
Bond & Mortgage Guarantec....50¢ .. ....... 
Delaware & Hudson Co....... $1.50 8 
Neptune Meter pf.............. $2 8 
Wi in Cafeterias $4 pf......... 
uced 
8 Oct. 20 Sept. 39 
12\%c Jan. 20 Dec. 39 
Am. Cities Pwr. & L., B........ 1 Feb. 10 Jan. 26 
Electrie Sh. Cp.pf............ $1.50 Q Mar. 1 Feb. 4 
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Utilities Face High Taxes 


URING the one year of 1932, the 
D electric light and power industry 
contributed upwards of $200 mil- 
lions to the cost of governmentin thiscoun- 
try. This represented about 11 per cent of 
total gross revenues for the year as com- 
pared with 10.7 per cent in the preceding 
year. Despite this increase and the fact 
that revenues are running some $150 
millions per annum below normal, deter- 
mined efforts may be made to saddle 
the industry with higher taxes for the 
purpose of aiding in balancing local, 
state and federal budgets. 

There is considerable talk of a 3 per 
cent levy on the sale of electric power 
and light in addition to the present 3 
per cent rate paid by consumers, the new 
tax to be levied directly against the 
utility companies. This would amount 
to approximately $45 millions per annum 


A Pacific Tel. & Tel. — 


on the basis of last year’s revenues. While 
this handicap could be quickly overcome 
by resumption of more normal demands 
for power by industry, in the event no 
material improvement should take place 
during the year it would prove difficult 
for many companies, especially the pyra- 
mided holding units, to turn in a favor- 
able earnings exhibit. Many of such hold- 
ing companies have shown declines in net 
ranging up to 50 and 60 per cent resulting 
from a loss of only 4 or 5 per cent in con- 
solidated gross revenues. While the more 
speculative holding company debenture 
bonds have been in a reasonably safe 
position as regards fixed charge coverage, 
a combination of higher taxes and con- 
tinued shrinkage in gross operating 
revenues might so reduce the amount 
available for fixed charges as to place such 
companies in an embarassing position. 


A New England Tel. & Tel. — 


The Pillars of the Bell System 


EPORT of a net loss in telephones 
R in the Bell System last December 
of 102,000 confirms earlier fore- 

casts that the telephone business of the 
country is on the mend, as this December 
loss is the same as that reported for 
November and compares with a net loss 
of 105,000 in October, 90,000 in Septem- 
ber, 201,000 in August and 268,000 in 
July. During the year, the system 
suffered a net loss of 1,600,000 units, or 
an average of about 133,000 per month. 
Indicated increasing resistance to depres- 
sion influences should be favorably re- 
flected in operating profits of the under- 
lying companies of the system as drastic 
operating economies have been placed 
into effect. Whether this improvement 
has come in time to avert dividend reduc- 
tions on the common stocks of many 
operating companies of the Bell System is 
problematical. Although they all have 
built up substantial reserves during the 
past 46 years, they have drawn rather 
heavily upon surplus during the past 
year and continuance of the present divi- 
dend rates is a matter of financial policy 
to be determined by the parent company. 


Pacifie Tel. & Tel. 


While American Telephone & Tele- 
graph owns a majority of the common 
shares of both Pacific Tel. & Tel. and New 
England Tel. & Tel., there is a sufficient 
amount of stock of both companies in the 
hands of the public to permit a fairly 
active market for both issues. While the 
element of geographic diversification is 
not as great in these situations as in the 
parent company, the fact that their 
equities are “closer to the properties” 
gives them an investment status com- 
parable, at least, to that enjoyed by 
American Tel. & Tel. common stock. 

Pacific Tel. & Tel. operates all the 
telephone businessin the states of Washing- 
ton, Oregon, California and a portion of 
Idaho and Nevada. This area is not as 


highly industrialized as other sections of 
the country and as a consequence has not 
been as acutely affected by the depression. 
Earnings of the company in 1931 actually 
showed an increase over those of the 
previous year, per share common results 
amounting to $7.69 as compared with 
$7.05. After payment of the regular $7 
common dividend in 1931, there was 
transferred to surplus $1.2 million. For 
the 9 months ended September 30, 1932, 
net declined to $12.2 millions, equal to 
$4.73 per share, as compared with $14.5 
millions or $6 per share in the correspond- 
ing previous interval. It is probable 
that 1932 results did not surpass $6 per 
share, necessitating the payment of 
about $1.8 million of common dividends 
from surplus. This item stood at $10.4 
millions at the end of 1931. At current 
levels of around 80, the issue affords a 
return of 8.7 per cent. Were the dividend 
reduced to a $5 annual basis, the return 
on investment would still be well in 
excess of 6 per cent. 


New England Tel. & Tel. 


New England Tel. & Tel. operates all 
Bell telephone exchanges and toll lines in 
the states of Maine, New Hampshire, 
Vermont, Rhode Island and Massa- 
chusetts. Revenues of the company 
have been expanded moderately by the 
additions of new properties to the 
system but this has been more than 
offset by declining patronage, operating 
revenues for the nine months ended 
September 30, 1932, amounting to $52.8 
millions as compared with $56.5 millions 
in the corresponding previous period. 
Per share earnings for the most recent 
period amounted to $5.26 as compared 
with $6.73. Earnings for the full year 
1932 have been estimated at $7 per com- 
mon share as compared with $8.76 in 
1931. As $8 per share in dividends are 
paid each year on the issue, it likewise 
appears that surplus (which stood at 
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$10.3 millions at the end of 1931) was 
tapped in 1932 for dividend payments. 
If any change in disbursements on this 
issue is made, the probabilities are the 
new rate will be $6 per share per annum, 
one which is covered by earnings and 
which would afford a return on invest- 
ment (at current prices of around 92) 
in excess of 6 per cent. 

Both Pacific Tel. & Tel. and New 
England Tel. & Tel. are important 


operating units of the Bell System and 
serve progressive sections of the country. 
Although no change of dividend policy 
has been indicated for the parent com- 
pany or its constituent units, in the event 
such a step becomes necessary the equities 
of these companies would appear to be 
in a favorable position, as earnings 
recovery and dividend increases would 
naturally take place first in the stronger 
operating companies of the system. 


Glidden’s Earnings “Gain” Explained 


HE report that net income of The 
| Glidden Company for the fiscal 
year ended October 31, 1932, had 
shown a gain of over 160 per cent, as 
compared with the earnings of the pre- 
vious fiscal year, explains in part the 
strength in the prices of the company’s 
securities during the past few months. 
The bonds (514s of 1935), listed on the 
New York Curb Exchange, have ad- 
vanced from the 1932 low of 62 to current 
levels of 85 to yield 6.4 per cent while the 
7 per cent cumulative prior preferred is 
now quoted on the New York Stock 
Exchange at 56 to yield 121% per cent, 
against the low of 35 and yield of 20 per 
cent in 1932. The no par common has 
likewise scored a good gain for at 6 it has 
almost doubled the 1932 low of 3%. 
But are these advances justified by 
recent developments in the affairs of the 
company? Has Glidden actually turned 
the corner after three years of continuous 
earnings decline? 


Strange Diversification 


A strange diversification of products is 
to be found in the Glidden line in that the 
paints, lacquers and varnishes contribute 
’ about 46 per cent of sales, and chemicals 
and pigments account for 10 per cent 
while the balance is derived from the 
production of food products, including 
cocoanut oil, margarine, shredded cocoa- 
nut, mayonnaise and condiments. Sales 
of the three divisions combined amounted 
to $22.3 millions for the 1932 fiscal year 
and represented the poorest annual 
period since 1924. Sales were off 22 per 
cent from the volume of 1931 but the 
decline from 1929, the best year, amount- 
ed to 74 per cent. The loss in volume is 
attributed to further reductions in selling 
prices because, according to the manage- 
ment’s comment, unit sales increased 
during the year as did the number of 
customers. 

The fact that the company was able to 
show a gain in earnings in the face of the 
sharp decline in dollar volume can be 
attributed to several factors. Important 
among these was the 22 per cent cut in 
operating expenses which came as a result 
of operating economies and salary adjust- 
ments. But the key to the improved earn- 
ings which resulted in ‘‘ profits” equal to 
6 cents a share on the common stock, 
against a deficit of 50 cents a share in the 
previous year, is to be found in the state- 
ment that the gain in earnings was made 
possible largely through the company’s 
purchase of its own bonds at a discount 
which was taken through the income 
account. During 1932 Glidden pur- 
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chased and retired $1,186,000 of its 
funded debt, thus reducing the outstand- 
ing amount to $4.5 millions from the 
original issue of $6 millions. And it 
was during the same period that $400,000 
of 7 per cent cumulative preferred was 
purchased and retired. Assuming only a 
30 per cent discount on the retirement of 
the bonds and preferred stock, the saving 
would have totaled almost $500,000, 
which figure is just a little less than the 
$531,435 net income reported for the 
1932 fiscal year. On this basis Glidden 
showed a decline last year as net income 
before preferred dividends in the fiscal 
year ended October 31, 1931, amounted 
to $201,380. 

The financial position at the close of 
the recent fiscal year reflects the cost of 
bond and preferred stock retirements for 
current assets of $10.7 millions included 
cash of only $2.2 millions, while on Octo- 
ber 31, 1931, current assets of $12.6 
millions included $3.3 millions of cash. 
Current liabilities of $913,136 on October 
31, 1932, compared with $856,059 on the 
same date of the previous year. As a 
result of the decline in the cash account 
the current ratio now stands at 11.7 
to 1, against 14.7 to 1 a year ago. 

The company was not beset with the 
necessity of inventory adjustments as it 
has been in previous years, but the man- 
agement took the opportunity to mark 
down the value of certain assets and to 
write off certain deferred accounts to the 
amount of $4 miliions. These adjust- 
ments are regarded as a conservative 
move which will strengthen the position 
of the company. 


Constructive Developments. 


Important among the constructive 
developments in the affairs of Glidden 
during the past year was the dismissal 
of the injunction suit which had been 
brought by E. I. du Pont de Nemours to 
prevent the use of a method for reducing 
the viscosity of nitrocellulose in the 
manufacture of lacquers and films. Glid- 
den now has a free hand to use this impor- 
tant method and an increase in lacquer 
business is expected to be the result. 
The outlook for other divisions of the 
business, however, does not appear quite 
as encouraging as business depends upon 
other industries which must enjoy a 
marked improvement before Glidden will 
benefit to any important extent. It 
appears, therefore, that the recent ad- 
vanees in the securities of The Glidden 
Company have gone far toward discount- 
ing the improvement which may be 
recorded in 1933. 


FINANCIAL LOSSES! 


“| have stopped mine.” 


“AGAIN I feel secure with my in- 

vestment holdings. I have stop- 
ped my losses and from time to time I 
am able to make profits.” 


* * * * 


Recent experience has showed that 
security prices and market swings are 
governed by forces within the market 
itself. Correct analysis of these tech- 
nical factors enabled Mr. A. W. Wetsel 
to forecast every major market trend 
since the October 1929 break. 


This new philosophy of investment 
and trading explodes old theories now 
proven to be costly guides and points 
the way to protection and profits. It 
is fully explained in a new booklet, 
“How to Protect Your Capital and 
Accelerate Its Growth. . . . Through 
Trading.” If interested in stopping 
financial losses, protecting capital and 
making profits send for a copy of this 
famous booklet, now in its fifth edi- 
tion. No obligation. Simply fill in 
and mail the coupon. 


A.W.WETSEL Advisory Service, Inc. 


Investment Counsellors 
CHRYSLER BUILDING, NEW YORK, N. Y. 


Will 1933 be 
a Merger Year? 


HEN the highways and byways of 

industry are running with red ink, 
then is the time to buy for future expan- 
sion. And many of the country’s largest 
corporations know just this. It has been 
said that never in American industrial 
history have so many small companies 
been for sale at prices which hardly rep- 
resent their true worth. A series of un- 
profitable years, such as those which 
were experienced from 1930 to 1932, has 
brought many new financial problems to 
the smaller units of industry which can 
be most easily solved through a merger 
or consolidation. Rumors are afloat that 
a number of interesting mergers are now 
in the making which need only a settle- 
ment on terms to bring about a consumma- 
tion. Industries particularly mentioned 
are department ‘store, chain store, food, 
drug, dairy, steel, automobile and ac- 
cessory, amusement, electrical equip- 
ment, and building. In fact only the 
railroads and public utilities appear to 
be exempt from the various reports of 
merger possibilities during 1933. 
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SHORT SELLING 


Theory and Practice 
By Owen Taylor 


For 
TRADER INVESTOR BUSINESS MAN 
All there is to know about “Short 
Selling’ clearly explained in every- 
day, easy-to-understand language. 
$1.00 Postpaid 
Other Books by Owen Taylor 


“STOP ORDERS” 
How to Use Them for Profit 
“LOW PRICED STOCKS” 
How to Select the Most Profitable 


“CHARTS” 
How to Make and Use Them 
“PUTS & CALLS” 
How to Profit From Them 
STOCK MARKET PUBLICATIONS 
22 E. 37th St., N. Y., Dept. F. 


You Can Earn Money Now 


YOU ASK HOW? 


GBPLy by acting as repre- 
sentative of THE FINANCIAL WorLD 
in your own community as well as in 
surrounding towns if desired. 


E havedecided to add 25 energetic 

subscription salesmen to our staff. 
We suggest you make application at once 
if you wish to be considered in our big 
1933 campaign. To those whose record 
and background are satisfactory, we offer 
a liberal commission on every new sub- 
scription and in addition a substantial 
bonus for every five orders. 


Write today for details and mention 
briefly your past business experience. 


H. L. Vonderlieth 
The Financial World 
53 Park Place - - New York, N.Y. 


The PRICE RANGER 


matey a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 
erence. 


Write For Details 
REAMER KELLER, 53 Park Place, New York 


Sbotland 


& Sbotland 


Men’s Tailors 
15 West 45th St. 
New York 


and 
Semi - Férmal 
clothes for the 
fastidious business 
and professional 
man. Imported 
cloths only.: 


Readjusted 
1933 Prices 


4 Axton-Fisher Tobacco, Cl. A ““B” 


Some idea of the contribution of the 10- 
cent cigarette brands is indicated in the 
preliminary annual report of Axton- 
Fisher Tobacco for 1932. Net profit for 
last year was increased to $1.4 million, 
against $605,552 in 1931. The ‘‘Twenty 
Grand” cigarette brand has attracted 
many new followers in the past several 
months, but it is uncertain as to whether 
the popularity will be maintained in view 
of the recent reduction in the 15-cent 
brands to a 2-for-25-cent basis. Mean- 
while, the ‘‘Spud”’ mentholated cigarettes 
have been showing a gradual increase in 
sales. 


BELL TEL. OF CANADA stockholders 
will meet on February 23, 1933, to approve 
an issue of $30 million in bonds. 


4 British-American Tobacco “C+” 
Sir Hugo Cunliffe Owen, chairman of 
British-American Tobacco, remarked at 
the company’s annual meeting last week 
that although he wished he could feel 
more optimistic of the world prospects, 
he saw ‘‘no reason why the company 
should not do as well in 1933 as in 1932.” 
During the past year the company in- 
creased its cash resources by £2.7 millions 
to £8.6 millions. 


E. L. BRUCE has closed contracts for its 
new cellized wood tile flooring in Federal 
buildings and post offices in 54 cities of the 
United States. 


4 Copeland Products 


A revolutionary type of electric refrigera- 
tion, differing radically in design and 
construction from all previous types on 
the market will be introduced by Cope- 
land Products sometime in February. 
Although details are not available it is 
understood that somewhat lower prices 
for the new type products will bring it 
within the buying range of even the 
smallest householder. 


A. M. CASTLE larger loss in 1932 was 
due in part to losses on investment holdings 
as well as unfavorable steel operations. 


4 Cuneo Press 
Although it has been officially estimated 
by the management that earnings for 
1932 will cover the $2.50 annual dividend 
for that year, directors have found it ad- 
visable to reduce the payment to a $1.20 
annual basis. Recent declines in maga- 
zine circulations and reduced pages 
because of poor advertising are con- 
tributing factors. 


FORD MOTOR OF 
1,000 men back to work last week to start 
production on the new models. 


CANADA called 


ee 


4 General Aviation 
Rumors concerning a possible combina- 
tion between General Aviation, North 
American Aviation and Transcontinental 
Air Transport have been floating about 
for several weeks, but no official con- 
firmation has been forthcoming. The 
action of the various stocks, however, 
indicates that there is little public in- 
terest in such a merger. 


GENERAL FIREPROOFING is now 
operating its plants at 385 per cent of 
capacity. 


4 Hollinger Gold 
The Hollinger Gold property replaced 
Lake Shore Mines last December as the 
largest individual producer of gold in the 
Province of Ontario, Canada. Total gold 
output of Hollinger showed gains in 
November and December over the same 
months of 1931. Continued talk of at- 
tempts to bring about some sort of in- 
flation is not good medicine for the gold 
stocks. 


HUMBLE OIL has met the new and lower 
price schedules of crude oil prices in Texas. 


4 Imperial Tob. of Gt. Brit. “C+” 


The eight million pounds of Ontario 
tobacco reported to have been recently 
sold to a leading English tobacco com- 
pany is understood to have gone to 
Imperial Tobacco of Great Britain & 
Ireland. The sale is reported to complete 
the disposal of a 24 million pound crop 
of flue-cured tobacco, the entire proceeds 
for which amounted to around $4 millions. 


MICKLEBERRY’S FOOD have omitted 
the dividend on the common stock thus in- 
terrupting a record unbroken since the 
founding of the company in 1926. 


4 Scotten Dillon “B” 
The declaration of an extra dividend of 
30 cents, payable February 15, 1933, by 
directors of Scotten Dillon, as compared 
with an extra of 20 cents at the same time 
a year ago directs attention to the ability 
of a small tobacco company to increase 
its earnings in a lean year. The com- 
pany has had an unbroken dividend 
record since it was founded in 1901 and 
since 1923 has distributed an annual 
dividend of $1.20 plus extras. Recent 
earnings stability is attributed to the 
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larger use of pipe tobacco, which is 
Scotten Dillon’s specialty. 


SHEAFFER PEN has declared the first 
three 1933 quarterly dividends on its 
preferred stock. 


4 Standard Cap 


While the annual report for Standard 
Cap & Seal will not be available until 
mid-February there is little doubt but 
that the present $2.40 annual dividend 
requirement was covered. Last week 
directors declared the regular 60-cent 
quarterly payment, due February 15, 
1933, thus dissipating any uncertainty 
regarding the continuance of the dividend. 
Recent reductions in milk and cream 
prices are reported to have stimulated 
some increase in the sale of bottles of 
milk and cream and this is constructive 
as Standard Cap & Seal is the world’s 
largest producer of milk bottle caps. 


STROOCK’S 1932 net loss was about half 
that of 1931 due to operating economies. 


4U. S. Playing Card “— 


Despite the fact that there are between 
15 million and 20 million bridge players 
in the country and they consume around 
45 million packs of cards annually, 1932 
will probably go down in the record of 
U. S. Playing Card as the poorest year 
since it was founded in 1894. The doubt 
expressed concerning the company’s abil- 
ity to cover the present $1 annual divi- 
dend in 1932 is based on two factors of 
competition which the company has been 
unable to meet. These are: (1) Sale of 
cheap cards by the 5-and-10-cent stores 
and (2) increased use of playing cards as 
free advertising novelties, 


WIL-LOW CAFETERIAS has omitted 
the dividend on its preferred stock. 


4 Wayne Pump 
Little encouragement is to be found in the 
annual report of Wayne Pump for the 
fiscal year ended November 30, 1932, for 
it shows a net loss of $262,767, against a 
loss of $378,326 in the previous fiscal year. 
Financial position was well maintained, 
however, with current assets of $2.2 
millions comparing with current liabili- 
ties of $270,837. One year previous 
current assets of $2.6 millions compared 
with current liabilities of $331,706. 


HENyoujingle 
the money in 
your pocket you 
think you have something you 
want. 
You have not. Money is just 
the means to procure the things 


you really want: food, drink, 
shelter and bodily and mental 
comfort. 

Remember the story of the 
man who asked the hotel clerk 
to mind a 100 dollar bill he did 
not want to carry around in his 
pocket? The clerk put the bill 
in the money drawer. The 
butcher presented his invoice 


FEBRUARY 1, 1933 


WEEKLY RECORD OF EARNINGS 


1932. 1931 
NetEarnings PerShare Net Earnings Per Share 


12 MONTHS ENDED NOVEMBER 30: 


Auburn Automobile.................. d$974,751 nil $3,579,849 $17.64 
Axton-Fisher 1,416,952 605,552 wed 
Federal Water Service. 978,736 2,417,883 
General Tira & Rubber...........000. 203,353 $0.15 d444,063 nil 
Hamilton Woolen..... cepieweeedircee 39,617 1.22 340,833 8.79 
Naumkeag Steam_Cotton............. 164,618 nil d50,734 nil 
Wayne Pump........ 262,767 nil 78,3: nil 
12 MONTHS ENDED DECEMBER 31: 
American Superpower Corp............ 349,293 p1.04 5,444,462 0.04 
Baldwin 4,078,132 nil ad 122°759 nil 
Commonwealth Edison,............... 13,242,998 22,369,531 sak 
Eastern Utilities Associates ........... 1,714,445 2,162,198 
Eastern Gas & Fuel Associates......... 4,985,572 0.70 5,775,570 . 1.11 
Electric Bond & Share................ 13,566,666 0.99 ,050,084 3.26 
d518,313 nil d976,230 nil 
Hudson & Manhattan................. 914,668 1.63 1,639,485 3.44 
Jones & Laughlin Steel.......... ..... d7,910,149 nil 2,283,459 
Klein (D. Emil) Company............. 246,934 2.07 364,619 3.14 
Liggett & Myers Tobacco............. 23,075,212 6.85 23,121,382 6.87 
6,740,933 1.21 7,889,926 1.42 
17,104,124 2.44 19,739,491 2.86 
Paraffine Companies................0% 72,509 0.15 1,270,564 2.62 
Pennsylvania Coal & Coke............ d270,227 nil d290,127 nil 
Powdrell & Alexander................. 62,614 0.59 47,712 nil 
Sierra Pacific $535,958 $463,146 
64,861 nil 66,525 p5.10 
1,273,054 nil 1,012,215 0.49 
U. S. Realty & Improvement.......... d989,192 nil 466,656 0.52 
Virginia Iron, Coal & Coke............ 352 110,353 0.10 
9 MONTHS ENDED DECEMBER 31: 
McIntyre Porcupine Mines,........... 1,761,369 2.21 1,485,074 1.86 
6 MONTHS ENDED DECEMBER 31: | 
Brooklyn-Manhattan Transit. ...4..... 3,430,316 3.62 8,513,224 3.59 
Brooklyn & Queens Transit............ 1,274,287 .53 1,327,654 0.59 
Kayser (Julius) & Company........... 157,071 0.33 201,849 0.38 

d Deficit, p On Preferred Stock. Before Depreciation. 


Book Review 


LOST IN THE BUNGLE, 
Otterbourg. The Country Life Press, 
New York. $1. 


OST In The Bungle is a satire on pres- 
ent conditions in bankruptcy courts. 

It is the author’s purpose to make the 
Bankruptey Act, as now constituted or 
hereafter amended, more effective and 
useful to those whom it is designed to 
serve. He proposes that the rules be so 
modified as to encourage creditors and 
their lawyers to fully utilize the Bank- 
ruptey Act and the services of the official 
receivers, also that the law should be so 
amended as to distinguish between “‘ honest 
insolvents’”’ and ‘dishonest bankrupts.” 


to the hotel and was 
paid with this 100 
dollar bill. He in 
turn paid it to his grocer. The 
grocer paid his doctor. The doc- 
tor paid his lawyer. The lawyer 
paid his hotel account—and.the 
hotel now having the bill back re- 
turned it to its original owner. 
And he tore it up and laughed: 
“it was not really necessary 
for you to take so good care of 
this useless bill, as it is counter- 
feit!” 
The earmarked gold in Great 
Britain’s vaults might tell the 
moral of this story to France. 


By Edwin M. 


Important Books for 


Title Price 
The Paradox of Plenty............. ~ 
By Harper Leech 
Business Looks at the Unforeseen......... 2.50 
By Wallace B. Donham 
Everyman and His Common Stocks....... 2.50 
By Laurence H. Sloan 
Successful Speculation in Common Stocks.. 3.50 
By William Law 
Applied Business Finance. ............... 5.00 
Edmond E. Lincoln 
Handbook of Business Administration... . . 7.00 
i By W. J. Donald 
The Course and Phases of the World 
3.00 
League of Nations Report 
By Sir Arthur Salter 
Investment Fundamentals.......... 
By Roger W. Babson 
Forecasting Stock Market Trends........... 3.50 
By KF. Van Strum 


Leaders and Periods of American Finance.. 4.00 
By Theodore J. Grayson 


The Work of the Stock Exchange.......... 5.00 
By J. W. Meeker 
Financial Policy of Corporations.......... 10.00 


By A. S. Dewing 


The Financial World Book Department 
53 Park Place New York, N. Y. 


DIVIDEND 
LOEW’S INCORPORATED 


*““THEATRES EVERYWHERE" 


January 20th, 1933 

E Board of Directors has declared a 
quarterly dividend of bE per share 

on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of February, 1933 to stock- 
holders of record at the close of business the 
pm hn of January, 1933. Checks will be 


DAVID BERNSTEIN 
Vice President & Treasurer 
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TO KEEP YOU 
INFORMED 


We list in this column every week attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


COMPARE THE COST OF TRANSFERRING YOUR! ESTATE 
BY THESE THREE METHODS—It, costs money to! transfer 
property. Careful estate planning may still save considerable sums. 
One of the largest New York trust companies has published a new 
series of booklets setting forth how this may be accomplished on estates 
ranging in size from $250,000 to $10,000,000. Copy upon request. 
Please mention size of estate in which you are interested. 


SHORT SELLING—Is it a harmful practice, which creates lower 
prices and depresses the value of securities? This book shows 
a clear, easy to understand style the origin of the practice and il- 
lustrates how every article is available at a lower price because of 
short selling. Its history is traced back for several centuries and the 
book is replete with illustrations showing how present day exchanges 
handle the transactions. Send for descriptive literature on this 
which sells for one dollar a copy. 


FACTS AND FIGURES—The January issue of this circular issued 
monthly by a leading over-the-counter house contains a year-end 
survey of New York bank statements. Send for a complimentary 
copy without obligation. 


MARKET LETTER—An old established New York Stock Exchange 
house in their current market letter discusses important happenings 
in stocks—bonds—cotton and grains. Send for your copy. 


A GREAT MONEY-MAKING OPPORTUNIT Y—One of the lead- 
ing financial services has prepared an 18-page booklet pointing out 
the opportunity at the present time to lay the foundation for your 
fortune. Send today for your complimentary copy. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deservin 
borrowers upon approved collateral, has underwritten an issue o 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. 


FROM $8,000 TO $250,000,000—One of America's oldest utility 
groups has ed a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder *‘How To Protect Your Capital and Accelerate Its Growth.”’ 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


MONTHLY PETROLEUM STATEMENT—TIf you are interested in 
the petroleum industry, send for a complimentary copy of this 
monthly digest of conditions in the petroleum field, which is issued 
by a New York house specializing in oil royalties. 


A CHAIN OF SERVICE—TIs the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas 
& Electric Company System. Of particular value to investors 
interested in public utiiity securities. 


NEWS ON STOCK AND COMMODITIES—tThis bulletin is issued 
periodically by one of the large “‘wire’’ houses, and a sample copy 
may be had upon request. 


HOW A LIFE ANNUITY CAN BE ARRANGED to comply with 
any circumstances and ideas for future income is explained in a 
booklet issued by one of the prominent life insurance companies, 
entitled “*You Can Have An Income As Long As You Live." Copy 
sent upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS 1933 1932 
Jan. 28 Jan. 14 Jan. 30 
*Crude Oil Production (bbls.)........ 2,015,300 2,011,050 2,161,500 
Electric Power Output (000 K.W.H.). 1 


,484,089 1,495,116 1,598,201 
16 15 2 


tSteel Output (°% of capacity)........ 5 28 
tAutomobile Production (U.S. A.).... 33,800 29,000 27,000 

Jan. 14 Jan. 7 Jan. 16 
§Bank Clearings New York City...... $2,871 $3,157 $4,232 
§Bank Clearings Outside of N.Y. C.... 1,674 1,881 2,256 


Total car loadings... 506.322 435.652 572/649 
Financial World Index of Indus- 


*Daily Average. tlron Age. {tCram’'s Report. §000,000 Omitted. 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1933 1932 

(000,000 omitted) Jan.18 Jan. Jan. 20 
Deposits—New York City.......... $6,861 $6,886 $5,900 
Deposits—Outside New York City.. 11,012 11,041 11,647 
Loans on Securities—N. Y.C....... 1,559 1,580 2,205 
Loans on Sec.—Outside N. Y.C.... 2,654 2,657 3,427 
*Investments—New York City...... 1,069 1,093 S44 
*Investments—Outside N. Y. C...... 2,180 2,182 2,393 
Total loans and discounts.......... 19,115 10,136 12,935 
Total net demand deposits......... 11,905 11,940 11,476 
Total time deposits 5,702 5,701 5,818 
Total brokers’ loans............... 367 381 531 
Federal Reserve System ratio....... 64.7 64.1% 67.3% 


New York Federal Reserve Bk. ratio. 59.1% 59.3% 69.6% 
*Other than U. S. Govt. Securities. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1933 1932 1933 1932 
Par Jan. 24 Jan. 26 Jan. 24 Jan. 26 
$4.86 3g England..... $3.3934 $3.46 Coffee. ...$0.084% $0.07% 
1.00 Can. Dollar... 86.94c 86.75¢ Copper... 
3.92c France...... 3.904% 3.93%] Cotton.... .063 .067 
5.11% 5.01%] Flour..... 3.65 4.50 
13.90 Belgium*....13.874% 13.931¢] Gasoline. 09% .103 
23.82 Germany....23.79 23.50 a 13.34 15.64 
14.069 Austria...... 14.05 14.00 Lead...... .03 0375 
.20 Holland..... 40.17% 40.26 Rubber -0306 0425 
26.80 Denmark... .17.05 19.04 
26.80 Vorway..... 17.18 18.82 Silver..... 26% 
26.80 Sweden..... 18.45 19.34 Steel...... 00 28.00 
49.85 Japan....... 21.25 36.44 Sugar..... 39 0415 
42.45 Argentinat. . 25.69 25.93 OARS 2 2205 
#12.00 7.45 5.95 $Wheat 47% 57 % 


*Belga. ftPaper Peso. {Paper Milreis. §May futures. #Approxi- 
mate; not yet fixed by law. 7 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


January 7 week Change 

EASTERN DISTRICT 1933 1932 % 
Baltimore & Ohio......... bee ills. 28,741 37,222 —23 
Chesapeake & Ohio.............. 22,813 23,371 -2 
Cleve., Cinn., Chicago & St. L..... 14,956 18,274 —18 
Delaware & Hudson.............. 7,793 11,482 —32 
Delaware, Lackawanna & Western.. 9,615 13,784 —30 
New York, New Haven & Hartford. 16,757 23,619 -19 
NOW ... 33,737 42,713 -—21 
New York, Chicago & St. Louis.... 9,779 12,099 —19 
Western Maryland...... 5,419 6,422 —16 
SOUTHERN DISTRICT 

Atlantic Coast Line............. - 10,074 12,765 —21 
21,453 25,870 —-17 
Louisville & Nashville............ 17,276 20,201 —16 


‘NORTHWEST DISTRICT 


Chicago & Great Western......... 3,495 4,819 —-27 
Chi., Milw., St. Paul & Pacific. .... 17,277 23,502 —26 
Chicago & Northwestern. ......... 20,798 27,258 —24 
Northern Pacific. 7,395 9,552 —23 


Chicago, Rock Island & Pacific..... 13,468 19,346 —30 
Chicago & Eastern Illinois......... 3,464 4,651 —26 
Denver & Rio Grande Western.... . 3,321 4,724 —30 


2/343 —28 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... . 2,367 3,234 -—27 
Missouri-Kansas-Texas........... 5,487 7,187 —24 
16,518 21,132 —22 
St. Louis-San Francisco. ......... 8,962 10,556 —15 
St. Louis-Southwestern...... et 2,762 3,545 —22 
5,465 6,944 —21 


(Compiled from American Railway Association figures) 
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New Opportunities for 


Well-Informed Investors 


NE of your vital problems during the next twelve months of business upbuilding will 
be to keep financially informed. By keeping posted from now on, you can probably 
recoup at least part of your losses in the inevitable business recovery. Wecan help you 

to make advantageous switches and to benefit by particularly promising opportunities as they 
arise. Evidence is growing almost daily that the foundations are now being laid for a gradual 
business upbuilding after the most gruelling deflation of securities, commodities, etc. Just be- 
cause the outlook is, more hopeful does not warrant any investor in being careless in his new 
security commitments. This is a good time for careful study and reappraisal of the securities 
you have, with the idea of eliminating those with hazy prospects and substituting more attrac- 
tive securities where any changes should be made. 


A VERY interesting article entitled “‘What About Investments?’’ ap- 

peared in the January 7th issue of ‘The Saturday Evening Post."’ 
We take pleasure in quoting from this article by Mr. Frank A. Vanderlip, 
as it epitomizes our views on several essential points. Mr. Vanderlip 
writes as follows: 


“We put forth laborious efforts, we make daily sacrifice, to accumulate savings, great or 
small, But the effort we make and the time we spend in deciding the disposition of these 
savings are absurdly disproportionate to the time and effort employed in their accumulation. 
It would not be far out of the way to say that 99 per cent of every adult's day is more or less 
governed by motives looking toward increasing income and holding down expenses while 
an average of the odd 1 per cent is all that is given to a serious and efficient study of the 
securities for which he exchanges his savings. 


If the investor is studious he can obtain much information from various financial manuals. 
Investors need expert, honest, disinterested guidance. It is hard to get.” 


HE Financial World has proved in the past thirty years that there is a genuine demand on 

the part of an appreciable number of intelligent investors for condensed financial news, 
essential investment data, well considered investment analyses and specific unbiased advice on 
securities. Believing we can be of particular help to you at this time and throughout the year, 
we suggest that you carefully consider the many advantages of a subscription at once. We have 
in course of preparation various timely analyses and articles, the reading of which may have a 
tremendous bearing on your financial status one year from now. And don’t overlook the many 
constructive features of the 48-page monthly rating and data book which we send free to each’ 
of our yearly subscribers. This not only gives you our own revised monthly ratings on 1350 
leading stocks but also much essential statistical data that is available for instant reference just 
when you need it. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES MARCH 15th 


{If you are already a subscriber, please show this to a friend} F-l 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
data and ratings. : 

{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each Cit 
inquiry. {Each inquiry must be confined to a single security.} y 

{d} igcommens Programs for $2,500, $5,000, $10,000 and 
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THE SCHWEINLER PRESS, N. ¥. ed 


“The actual sales 
absolutely amazed us!’’ 


Often we receive unsolicited letters from our advertisers telling us 
of the very satisfactory results The Financial World has brought 
them. 


But once every so often we receive the particular thrill of being — 
told by an advertiser that the job The Financial World has done 
for him by far surpassed all his anticipations. 


Such an instance occurred shortly before the end of last year. 


Our Advertising Manager, happening to call on an advertising agency 
handling the account of one of our clients, was asked whether he 
knew what The Financial World had produced in the way of direct 
sales for that particular client. Our Advertising Manager answered 
that he did not know exactly but that he hoped the results had 
been good. 

‘*Good?’’ simultaneously exclaimed the space buyer and executive 


handling that particular account. ‘‘Better than good. The ac- 
tual sales absolutely amazed us!”’ 


We are not reporting this in a spirit of boastfulness, but only be- 
cause we feel that it may be of interest to other advertisers who 
have sound investment, service or commodity offerings, and who 
are not yet familiar with The Financial World, its class of readers, 
their purchasing power and the confidence they place in adver- 
tisements appearing in it. 


To such advertisers we will be glad to supply detailed information. 
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